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THe SPECTATOR, established in 1868, is a 
weekly journal devoted to promoting the best 
interestseof trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid, To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

THE SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 


THE SPECTATOR COMPANY, 
PUBLISHERS, 

Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WILLIAM Street, New York. 
Telephone, John 231, John 282. 
WESTERN DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill, Telephone, 

Wabash 531. 





[All age residing in America who ag | desire 
to purchase publications issued by Charles Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that ebanows firm, all orders for their publica- 
tions are filled through this company.] 

Copyright, 1918, by The Spectator Company, New 
ork, 
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RATING TO BE DISCUSSED 


N important conference and _ hear- 
A ings are to be held in New York 
early in November which are likely to 
have a strong bearing upon future legis- 
lation as to the regulation of fire in- 
surance rates. The committee of State 
Insurance Commissioners, which has al- 
ready given this subject some considera- 
‘ion, will then further confer upon it 
and will hear the arguments of the rep- 
resentatives of insurance interests and 
others upon this broad and weighty 
subject. In important quarters the sen- 
timent is known to exist that the 
State should not undertake the making 
of rates, but that it might properly ex- 
ercise a reasonable degree of supervis- 
ion over rate-making bodies, and have 
authority to review rates in cases of al- 
leged discrimination. Certainly this is 
as far as the fire insurance interests can 
concede that a public interest attaches 
to their business sufficiently to warrant 
rate regulation by public officials. How- 
ever, they should be prepared to present 
convincing arguments to this effect, and 
to thus secure the active interest and co- 
operation of the State officials in this 
direction. 

The Committee of Commissioners has 
called upon the fire insurance companies 
for considerable information as to pro- 
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portions of their premiums written, re- 
spectively, at, below, or above advisory 
or bureau rates, and as to the extent to 
which they consult such rates and the 
extent to which such rates are available; 
also as to their relations with advisory or 
rating bureaus, and other organizations 
having to do with rates or rate-making. 
In addition, the committee is requesting 
opinions as to the desirability of schedule 
rating and the schedules which are pre- 
ferred by the respective companies; 
whether schedule rates should be advi- 
sory or mandatory, and whether or not 
co-operation should be prohibited. The 
companies are also asked their views as 
to the extent to which they consider that 
amendment of existing anti-trust laws is 
necessary to permit such co-operation, or 
to prevent anti-trust prosecutions under 
the common law; and, in addition, the de- 
gree and nature of State supervision 
over rates which they would deem 
proper. The inquiries also cover the 
question of legal limitation of expenses, 
and the companies are asked what they 
consider a fair percentage of annual re- 
turn in dividends and increased surplus, 
upon the aggregate investment of stock- 
holders in capital and surplus. It will be 
seen that these inquiries go to the root 
of the underwriting profit or loss ques- 
tion, and that the result of the conference 
and of the recommendations to State 
legislatures likely to be made later on 
may be of serious import to the fire un- 
derwriting business. It behooves man- 
aging underwriters to give this matter 
their most careful attention, for upon it 
may hinge the future of the business, 
successful or otherwise, for many years 
to come. 


HE requirements of the income tax 
section of the recently enacted 

tariff bill providing for the withholding 
of taxes at the source brings up a num- 
ber of interesting ‘points for the con- 
sideration of life insurance companies. 
Rules and regulations are being prepared 
by the Internal Revenue Bureau of the 
Treasury Department for the guidance 
of corporations and others affected by 
this feature, but it has been found neces- 
sary already for several corporations to 
take up the matter with the bureau be- 
fore the publication of the rules. The 
Association of Life Insurance Presi- 
dents, through its attorney, Alfred Hur- 
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rell, has filed a memorandum with the 
bureau which tends to simplify matters 
for the life insurance companies, and it 
is to be hoped that its recommendations 
will be concurred in. Mr. Hurrell holds 
that the bureau would be amply justified 
in ruling that the tax need not be with- 
held (by the companies) on payments 
representing the proceeds of policies as 
death claims, matured endowments or 
surrender values, as such payments are 
not part of any fixed or determinable an- 
nual income of those to whom payments 
are made; that life annuities, annuities 
certain and premium refunds are spe- 
cifically exempted ; that no tax should be 
withheld on interest of less than $3000 on 
the proceeds of policies left on deposit, 
and that the tax should not be withheld 
from payments to brokers, professional 
men (lawyers, medical examiners, etc.) 
and agents for services into which the 
commission or percentage elements enter, 
as such compensation is not fixed or 
certain, but distinctly indefinite and ir- 
regular. The memorandum goes fully 
into details in requesting these rulings, 
and should the suggestions be adopted, 
the life insurance companies will be 
saved a considerable amount of book- 
keeping complications. 


OME very caustic remarks have been 
made by a number of brokers in 
reference to the recent reduction of com- 
missions on liability business at the in- 
stance of Superintendent of Insurance 
W. T. Emmet of New York. Meetings 
have been held and the companies have 
had imprecations hurled at them, most 
of which seem to have been without 
justification. The brokers’ association 
of Boston has, however, gone beyond the 
mere breathings of threats and slaughter 
and has endeavored to discover evidence 
of collusion between the companies and 
Superintendent Emmet for the pur- 
pose of reducing brokerage commissions. 
The questions submitted to the com- 
panies have been received with mingled 
feelings of amusement and indignation— 
amusement that the brokers should 
attempt to interfere with the internal 
management of the companies, and in- 
dignation that their motives should be 
impugned. Superintendent Emmet was 
also questioned along similar lines and 
his reply effectually disposes of any sus- 
picion of collusion. The insurance 
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brokers of Boston should know that the 
question of excessive cost in liability in- 
surance has been under consideration for 
a long time, and that Mr. Emmet’s 
predecessor, ex-Superintendent Hotch- 
kiss, warned the companies in this re- 
gard over two years ago. The uncertain 
future of the liability business, due to 
the rapid spread of the workmen’s com- 
pensation principle, to say nothing of 
heavily increased losses, makes it impera- 
tive that it be conducted along most con- 
servative and stable lines. The agitation 
concerning reduced commission rates 
seems highly inadvisable, therefore, at 
this time. 

NOTHER heavy fire loss was re- 
A corded during September in the 
United States and Canada, according 
to The Journal of Commerce and Com- 
mercial Bulletin. The losses show a 
total for the month of $17,919,300, an 
increase of more than $4,000,000 over 
the record for September of last year 
and $6,500,000 over the same month of 
1911. The heavy losses during June, 
July, August and September have 
caused the total for 1913 to be far in 
excess of the first nine months of 1912. 
The indications are that the total loss 
for the year will be anything but sat- 
isfactory to fire insurance underwriters. 
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Memorandum Filed with Treasury De- 
partment to Simplify Matters for 
Companies 


In view of the preparation of rules and regu- 
lations by the Internal Revenue Bureau of the 
Treasury Department at ‘Vashington, for the 
guidance of corporations and others in connec- 
tion with the withholding of the income tax at 
the source, a memorandum has been submitted 
to that bureau by the Association of Life In- 
surance Presidents through its attorney, Alfred 
Hurrell. 

Mr. Hurrell says, in part: 


-PAYMENTS TO POLICYHOLDERS AND 
THEIR CLASSIFICATION 


In dealing with the matter of withholding the 
‘tax we need to consider only those cases where 
life insurance companies are required to pay out 
money to individuals. As the bulk of their pay- 
‘ments are made to their policyholders, and as 
‘it is with their relation to their policyholders 
‘that companies are chiefly concerned and with 
whom there is the greatest danger of misun- 
‘derstanding, we will discuss this class of pay- 
‘ments before touching others. 

The query then is, ‘‘When and under what cir- 
cumstances must taxes be withheld on payments 
‘by life insurance companies to policyholders or 
Ybeneficiaries?”’ 

Now, what are these payments in the main? 
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1. Death claims or proceeds of life insurance 
policies paid upon the death of the person in- 
sured. 

2. Matured endowments paid to the insured at 
the maturity of the term mentioned in the con- 
tract. 

3. Surrender values paid in cash to the in- 
sured upon the surrender of his contract. 

4. Annuities payable during the life of the 
annuitant. 

5. Annuities payable for a term certain (not 
involving a life contingency). 

6. Premium refunds or so-called ‘dividends’ 
to policyholders. 

7. Interest paid on moneys left on deposit with 
the company. 

He then goes into details regarding each item 
and summarizes his conclusions as follows: 

It, therefore, seems that for the guidance of 
life insurance companies the Department would 
be amply justified in ruling, and should rule, that 
the tax need not be withheld on payments rep- 
resenting {1) the proceeds of policies; (2) ma- 
tured endowments or (3) surrender values, on 
the ground that such payments are not part of 
any fixed or determinable*annual income of the 
persons to whom the payments are made; that 
the tax need not be withheld on (4) annuities for 
life; (5) annuities for a term certain, and (6) 
premium refunds or so-called ‘‘dividends,’”’ for 
the reason that persons receiving the same are 
not liable to pay a tax thereon, as such pay- 
ments are specifically exempt from the oper- 
tion of the law by the first proviso in para- 
graph B; that no tax should be withheld on (7) 
payments of interest of less than $3000 on the 
proceeds of policies left on deposit, as the obli- 
gation thus created is not “similar’’ to ‘“‘bonds 
and mortgages or deeds of trust,’”’ as provided in 
paragraph E, and because it is apparent from 
the history of the bill in Congress which showed 
the successive changes in its phraseology that 
it was not the intention to have the tax with- 
held on such payments; and further, that the 
tax should not be withheld from payments to 
brokers, professional men and agents for ser- 
vices where such payments are occasional only, 
or into which the commission or percentage ele- 
ments enter, for the reason that such compen- 
sation is necessarily ‘‘not fixed or certain,’’ but 
is distinctly ‘‘indefinite’’ and ‘‘irregular.”’ 


Canadian Provinces Given Supervision 

In a memo of a judgment in the companies 
act affecting insurance companies, the Supreme 
Court of Canada at Ottawa holds that jurisdic- 
tion will in the future rest with the various pro- 
vinces throughout the Dominion instead of with 
the government, as heretofore. Under this rul- 
ing the companies must file statements, make 
deposits, pay fees and taxes and comply with the 
widely different laws in the provinces of Nova 
Scotia, New Brunswick, Quebec, Ontario, Mani- 
toba, Saskatchewan, Alberta and British Colum- 
bia. The case will be appealed to the Privy 
Council of the Empire sitting at London. 


Oklahoma National Agents Meet 

E. E. Brown, general agent of the Oklahoma 
National Life of Oklahoma City at Cordell, 
Okla., won the prize given at the agency con- 
vention at Oklahoma City recently for writing 
the largest amount of business. Others on the 
honor list were: J. Will Rice, general agent, 
home office; J. C. Keller, Oklahoma City; Sada 
B. McClary and Imogene Bryan, Arkansas; J. D. 
Bramlette, Shawnee; W. D. Taylor, J. A. 
Hogan, J. H. Griffith and Joseph L. Piper, all of 
Oklahoma * City. Between thirty and forty 
agents were in attendance. The principal 
address was made by Ralph-H. Rice, vice-presi- 
dent and agency manager, on “Tlie Human Ele- 
ment in Insurance Selling,’’ which was discussed 
by R. H. Oldham, E. W. Stryker and R. L. 
Taylor, and by Leroy C. White, actuary of the 
company. The address of welcome was made by 
Judge R. R. Bell, of the firm of Ledbetter, Stuart 
& Bell, counsel for the company, and the re- 
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sponse by J. D. Bramlette. Other addresses were 
by Sada Bunch McClary, on ‘Insurance Solicit- 
ing from a Woman’s Standpoint,” and Dr. F. M. 
Bailey, medical director, “Impairments Often 
Overlooked by Solicitors.’”’ A banquet was held 
at the Lee-Huckins hotel Friday evening, with 
O. E. McCartney, president of the company, as 
toastmaster, at which the principal address was 
made by Deputy Commissioner Arthur W. Pet- 
tit of the Oklahoma Insurance Department. 


Journal of the Institute of Actuaries 

Part V. of Vol. XLVII. of the Journal of 
the Institute of Actuaries, which completes the 
issues of 1913, contains some especially valu- 
able matter. The principal article is one by 
Edward A. Rusher, assistant actuary, and 
Charles William Kinchington of the Pruden- 
tial Assurance Company. It gives the results 
of an investigation into the effects of family 
and personal history upon the rates of mor- 
tality experienced in various classes of life 
assurance risks, with special reference to 
tuberculosis. The paper, with its numerous 
tables and the discussion before the Institute, 
occupies over one hundred pages of this num- 
ber of the journal, and should be carefully 
studied by every life insurance manager and 
medical director. 

Arthur Hunter presents a summary of the 
third volume of the report of the medico- 
actuarial investigation being conducted by 
companies on this side the water. Life Tables, 
based upon the estimated population of Eng- 
land and Wales on June 30, 1909, and the 
deaths registered in the three years 1908-1910, 
which have been adopted for computing re- 
serve values under the National Insurance 
Act, are also given. Legal notes, examination 
papers and an index to Vol. XLVII. complete 
this part. Copies of this number, at $1.50 each, 
may be ordered of The Spectator Company, 
135 William street, New York. 


Benjamin F. Hughes Dies 

Benjamin F. Hughes, editor and publisher of 
The Insurance Register of Philadelphia, died on 
Thursday afternoon last at a hospital in that 
city from cancer of the throat. Mr. Hughes was 
born at Fowlerville, Pa., April 6, 1844, and was 
a graduate of Susquehanna University and the 
Pennsylvania College. After leaving college he 
became editor of The Wyoming Valley Journal, 
and in 1878 was admitted to the bar in Phila- 
delphia, practicing law for many years. In 1882 
he was elected a State Senator and served until 
1887. Two years later he was made assistant 
postmaster at Philadelphia and held that office 
until 1893. 


Modern Pension Life of Chicago 

The Modern Pension Life is being organized 
at Chicago, with an authorized capital of $1,000,- 
000. The company will specialize on income 
policies and defered annuities, as well as sell- 
ing a full line of both participating and non- 
participating policies. Charles M. Turner, for- 
merly president of the Security Mutual Life of 
Binghamton, N. Y., and William Francis Bar- 
n.rd, an actuary, are the principal promoters 
and are among the incorporators. The company 
will apply for a license when the first $100,000 
of capital has been paid in. This stock will be 
sold at one and a quarter, and it is expected 
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that the company will be ready for business 
early in 1914. Three provisional directors have 
been appointed to manage the company’s affairs 
until it secures a license. Besides Mr. Barnard 
there are Clark L. Payton and George C. Mar- 
tin, an attorney. The other incorporators are: 
T. A. Lemmon; James T. Kent, M. D.; Rowland 
T. Rogers; James William Mastin, M. D.; Emil 
N. Zolla; Joseph F. Gillen; S. M. Dalzell, and 
James McDonald. All, with the exception of 
Dr. James W. Mastin, are Chicago men. 


Examination of the Prudential 

The usual triennial examination of the Pru- 
dential Insurance Company of America was com- 
pleted recently by David Parks Fackler and Ed- 
ward B. Fackler on behalf of the New Jersey 
Insurance Department. The examiners credit 
the company with assets amounting to $293,216,- 
171, which is $1,460,785 more than the company 
claimed, and is due to increased valuation of 
real estate. Since the last examination the 
assets increased by 45 per cent and the insur- 
ance in force by more than 30 per cent. The 
surplus reported by the examiners is $24,392,202, 
or $1,560,196 in excess of that claimed by the 
company. It includes $14,470,058 derived from 
profits on deferred dividend policies, but which 
has not yet been apportioned between the stock- 
holders and the policyholders in that class. 

Under the heading of general remarks the ex- 
aminers say though the insurance in force has 
increased in the last nine years from $941,000,000 
to $2,220,000,000, with more than corresponding 
increases in the assets and liabilities, the com- 
pany has shown itself well able to develop an 
organization sufficient to care for the immense 
detail connected with this growth. The co- 
operation of its various departments and their 
managers has enabled the company to put into 
effect increased economy of operation without 
diminishing the general accuracy of the work 
performed. As a large proportion of the com- 
pany’s business is in the industrial department, 
its expenses are necessarily greater than com- 
panies not transacting that class of business. 
It has, however, been able to reduce its ratio 
of expenses, exclusive of taxes, from 38 per cent 
of the premium collections to 27 per cent. 

The company’s dealings with policyholders ap- 
pear to have been reasonable and equitable. 
The fact that while the amount paid for death 
claims has shown an average yearly increase of 
over 10 per cent in the last three years, the 
amount of resisted claims increased on the aver- 
age only about 5 per cent, seems to indicate a 
disposition on the part of the officers to pay 
all just death claims promptly. All complaints 
Made to the department of banking and insur- 
ance since the time of the last examination were 
reviewed, and no reason was found to criticise 
the company’s actions or attitude. 


Ohio National Gets Temporary Injunction 

The Ohio National Life of Cincinnati has ob- 
tained a temporary injunction in the common 
Pleas court of Cuyahoga county at Cleveland 
against Josiah Kirby, formerly agent of that 
company, restraining him from issuing further 
circulars attacking the company. No motion 
has been made to dissolve the injunction. The 
case grew out of the attack on the affairs of the 
company several weeks ago, when an anonymous 
circular, purporting to be issued by the stock- 
holders’ protective committee, was spread 
broadcast, and for which the officers of the com- 
Dany allege Mr. Kirby was partly responsible. 
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First Policy Issued by Wisconsin Un- 
der New Plan on Monday 


INSURED REPRESENT MANY CALLINGS 





No Policy Issued for More than $1000 at First— 
To Increase Amount After First Thousand 
Are Issued 


MADISON, October 27.—State life insurance 
became an accomplished fact in Wisconsin this 
morning with the issue of the first policies in 
the ‘‘state life fund.’’ The first policy was is- 
sued to Charles A. Ingram of Durand, speaker of 
the legislative assembly of 1911, and the second 
to L. L. Johnson, present member of the assem- 
bly from Door county. The policies issued went 
to all parts of the State. A considerable number 
were issued to women. That practically every 
occupation is represented among the insurants 
is indicated by the fact that policies were issued 
to public officials, clerks, machinists, stenogra- 
phers, salesmen, farmers, professors, students, 
teachers, laborers, lawyers, bankers, manufac- 
turers, merchants, engineers and railroad men. 

The law making provision for State life in- 
surance was enacted by the legislature of 1911 
after the idea had been worked out by Commis- 
sioner Ekern of the Wisconsin Insurance and 
presented before a legislative committee. A 
previous thorough study had been made by him 
of similar laws in operation in Germany, Great 
Britain, Italy, Belgium, Norway and New Zea- 
land. Under the provisions of the Wisconsin 
law the Commissioner was given two years to 
work out the plans, prepare blanks for policies 
and otherwise get the machinery of the new law 
into operation. While in the midst of this work 
an attempt to remove him from office was made, 
and the distraction and litigation resulting 
from that episode put a temporary halt to the 
progress of the work. In the meantime mem- 
bers of the University of Wisconsin, class of 
1913, applied for policies and assigned them to a 
loan fund for needy students as a class 
memorial. 

No policy is issued for a larger amount than 
$1000. When the number of policyholders 
reaches 1000 the maximum policy issued will be 
for $2000, and when the number reaches 2000 the 
maximum policy will be for $3000, which is the 
highest amount now authorized. 


NO ADDITIONAL FORCE 


Existing governmental machinery will be used 
in the administration of the law without the 
creation of additional offices. The State has 
made provision by which applications will be re- 
ceived by clerks and treasurers of cities, towns 
and villages; by officials of banks which re- 
ceive State deposits, and by State factory in- 
spectors. No paid agents as such will be em- 
ployed. 

The elimination of salaries and commissions 
of agents will not be the only saving, however. 
The Insurance Commissioner will supervise the 
life fund, and with the Secretary of State, State 
Treasurer and Attorney-General will invest the 
funds. The Attorney-General is made the legal 
adviser in the administration of the law. 

The State life fund at present offers seven dif- 
ferent forms of policies, as follows: _ Ordinary 
life, twenty-payment life, twenty- year endow- 
ment, ten-year endowment, endowment at age 
sixty-five, ten-year term and term to age sixty- 
five. The form which has been most popular so 
far is the twenty-payment life. Premiums may 
be paid monthly if desired and monthly pre- 
mium rates have been worked out in order to 
make it convenient for people earning small 
wages to take advantage of the new plan. Many 
of the manufacturers of the State are putting 
the plan before their employees by enclosing the 
State circulars in pay envelopes, by posting 
placards in their shops, and even by advancing 
their employees money to make the first year’s 
payment. 

At a meeting of the life fund investment 
board, Commissioner Ekern was elected secre- 
tary and treasurer. The Secretary of State, 
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State Treasurer, Attorney-General and Insur- 
ance Commissioners are members of the board. 
Commissioner Ekern was also elected secretary 
and treasurer of the auditing committee of the 
State life fund. 





American Life Convention Committees 

The members of the standing committee of the 
American Life Convention have been appointed. 
The chairmen are: 

Membership, Sidney A, Foster, Royal Union Mu- 
tual Life, Des Moines, Ia.; next annual meeting, 
Daniel Boone, Jr., Midland Life, Kansas City; creden- 
tials, Virgil M. Kime, American Central Li e, Indian- 
apolis; uniform laws, Harry L. Seay, Southland Life, 
Dallas, Texas; departmental supervision, Charles F. 
Coffin, State Life, Indianapolis; finance, O. S, Carl- 
ton, Great Southern Life, Houston, Texas; medical 
examinations, Arthur F. Hall, Lincoln National Life, 
Fort Wayne, Ind.; agents and agencies, S, B, Brad- 
ford, Central Life, Ottawa, Ill.; grievances, F, 
Davis, American National, Galveston, Tex.; miscel- 
laneous subjects, Everett Wagner, Indiana ‘National 
Life, Indianapolis; resolutions, Arnold, Illinois 
Life, Chicago; special committee on taxation, Isaac 
Miller, Hamilton, Federal Life of Chicago; "special 
committee on He ort blanks, W. C. Baldwin, Pitts- 
burgh Life and Trust, Pittsburg; special committee to 
compile list of attorneys and abstracters, C. A. Atkin- 
son, Federal Life, Chicago; special committee on co- 
operation, Charles F. Coffin, State Life, Indianapolis, 

The Manual of the convention containing the 
list of members, officers, committees, members 
and rules of the legal section, members’ rules 
and by-laws of the medical section and consti- 
tution and by-laws of the convention has been 
issued by President Henry Abels and Secretary 


and Council T. W. Blackburn. 


South Carolina Legislation 
Commissioner F. H. McMaster of the South 
Carolina Insurance Department will recommend 
in his annual report to the general assembly of 
that State legislation forbidding licenses to all 
corporations chartered by States which have on 
their books any statute prescribing South Caro- 
lina securities. Such a law would prevent a 
number of fire, life and accident companies from 
obtaining a license in that State. The State of 
Connecticut has a law forbidding savings banks 
from investing in State, county or municipal 
bonds of any State south of the District of 
Columbia, and preventing insurance companies 

from using such securities for deposits. 


Postal Life and the Gain and Loss Exhibit 

In publishing the Gain and Loss Exhibit for 
1912 in THE SPECTATOR a few weeks ago an 
error occurred in connection with the insurance 
expenses of the Postal Life of New York. In the 
line “insurance expenses incurred” the amount 
stated was $593,212, with a ratio of expenses to 
loading of 172.69 per cent. The amount should 
have read $293,212 and the percentage 85.41. 
The gain from loading was correctly stated as 
$50,106. The same correction should be made in 
the Gain and Loss Exhibit in The Insurance 
Year Book, 


Commercial Life of Indianapolis 

An impairment of $64,000 has been found in 
the capital of the Commercial Life of Indian- 
apolis, and the Indiana Insurance Department 
has recommended that the company reinsure its 
business. It is understood that a number of 
offers have been made to take over the company, 
make good the impairment and pay seven and 
one-half per cent commission on the business 
assumed to the holders of the $80,000 company’s 
scrip until it has been paid in full. At the time 
of the company’s annual statement as of De- 
cember 31, 1912, an impairment of $50,000 was 
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found, and on the advice of the Insurance De- 
partment to make this good the directors signed 
a joint note, but it has not been paid, and in 
the meantime the impairment increased. 


Discuss the Country Medical Examiner 


The representatives of life insurance com- 
panies in the Middle Western States met in Chi- 
cago recently to consider the problem of the 
country medical examiner. There has been dis- 
satisfaction over the work of some of the coun- 
try examiners, and the American Life Conven- 
tion suggested that co-operation might secure 
better results. It was held that if the com- 
panies would agree to turn all their examina- 
tions over to one doctor in each community bet- 
ter and prompter service would be secured, but 
there was objection on-the part of companies 
who use doctors for business getting as well as 
examination purposes. The decision was re- 
ferred to the State organization. 


Boston Life Underwriters Meet 


The annual meeting of the Boston Life Under- 
writers Association was held recently and 
Clarence W. Miller, of the National Life of 
Montpelier, Vt., was elected president. Leon F. 
Foss, of the Berkshire Mutual of Pittsfield, 
Mass., was elected secretary in place of Wm. 
M. Bunting, who declined re-election. Follow- 
ing the election a gathering of unusual interest 
was assembled to take dinner in the Bova, one 
of Boston’s famous Italian restaurants. The 
principal speaker of the evening was Prof. Bald- 
win, on “‘The Present Trend Towards State In- 
surance.’’ Vernon B. Swett, Ashton F. Carter, 
J. Everett Hicks and Franklin W. Ganse, each 
gave ten-minute addresses on the subject which 
interested them most at the Atlanta City Con- 
vention. 


Union Central Life Opens New Building 


The formal opening of the new home of the 
Union Central Life in the Union Central build- 
ing at Fourth and Vine streets, Cincinnati, was 
a notable event in the history of that company. 
The offices were handsomely decorated for the 
occasion, and the entire building was brilliantly 
illuminated. The special demonstration took 
place on the fifteenth floor, where the com- 
pany’s executive offices are situated. Those on 
the committee of entertainment were: Clark 
W. Davis, E. P. Marshall, Jesse R. Clark, Jr., and 
W. O. Pauli. The officers and directors of the 
company will give a banquet on Friday even- 
ing November 7, to commemorate the opening of 
the building. 


Home Life of Oklahoma City 


OKLAHOMA CITY, October 27.—For the pur- 
pose of winding up the affairs of the Home Life 
of Oklahoma City, under court supervision, J. E. 
Harbison has been named as receiver, upon ap- 
plication of C. G. Spears, a stockholder. The 
Home Life was organized and commenced busi- 
ness in 1911, and continued until May of the 
present year, when all of its business was re- 
insured with the American National of Galves- 
ton, Texas. The company was involved in a 
tangle of litigation as a result of the attempted 
transfer of a majority of its stock to the Amal- 
gamated Insurance Corporation of Indianapolis. 
A number of the stockholders who agreed to 
transfer their stock to the Amalgamated 
brought suit to cancel their contracts, alleging 
misrepresentation, and all of them won their 
cases, 
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ONLY TWO AMERICAN LIFE COMPANIES 





Taxes Paid by Companies on Premiums Collected 
Since Inauguration of Internal Revenue 
Law in 1904 


{To tue Epitor or Tue Spectator.] 


I take pleasure in inclosing herewith certain 
data furnished me by the Collector of Internal 
Revenue regarding taxes paid by insurance com- 
panies on premiums collected since the inau- 
guration of the internal revenue law in 1904. 

As the tax is one per cent, it is a simple mat- 
ter to compute the amount of premiums col- 
lected during each year. For example, the total 
tax collected under all forms of insurance for 
the calendar years 1904-1912, both inclusive, is 
shown as 216,373.04 pesos, which would mean that 
the companies have collected in the nine years 
under consideration premiums to the amount of 
21,637,304 pesos. (The Philippine peso, marked 
“Pp,” is worth exactly fifty cents U. S. gold. The 
entire report is expressed in pesos.) 

The sheet marked ‘“‘B” is a statement show- 
ing the nationality of companies operating in 
the Philippines during 1912, and the amount of 
taxes paid by such companies. In this connec- 
tion, permit me to point out the fact that only 
in one line of insurance are American com- 
panies represented—i. e., life insurance—and 
that in this particular field we dominate the 
situation. The American life companies repre- 
sented here are the New York and the West 
Coast Life. 

Notwithstanding the fact that the American 
flag floats over these islands, and will probably 
continue to do so for many years to come, it 
seems that home companies are not keen in 
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opening up what is, and what will no doubt con- 
tinue to be, a very profitable field, especially in 
so far as fire and marine business is concerned, 
I desire to point out another reason why this 
territory should prove attractive to American 
companies. Judging from articles appearing in 
nearly every number of THE SPECTATOR, Amer- 
ican companies are unduly harassed by legis- 
lation and administrative rulings to an extent 
which must be annoying, to say the least. We 
have none of that over here as yet; and if Amer. 
ican companies contemplate entering this field, 
they should do so at an early date in order to 
become strongly entrenched while conditions are 
nealy ideal. We don’t even have an Insurance 
Commissioner over here. (Good Democrats, 
please take note.) 

This article and the information inclosed here- 
with is sent you solely with the view of attract- 
ing the attention of such American insurers who 
are wide awake and looking for good profitable 
business. M. H. BURNHAM, JR. 

Manila, September 17, 1913. 


Chicago Life Underwriters Meet 


The Life Underwriters Association of Chicago 
held its first meeting of the season Thursday, 
October 24, at the City Club, at which twenty- 
nine new members were elected, making the 
Chicago club the largest in the country. The 
speakers of the evening were Rufus M. Potts, 
Insurance Commissioner of Illinois; Fred. W. 
Potter, former Insurance Commissioner of Illi- 
nois; Isaac Miller Hamilton, president of the 
Federal Life of Chicago, and Darby A. Day, 
manager of the Chicago agency of the Mutual 
Life of New York. Mr. Potts made his first ap- 
pearance at a Chicago gathering on this occa- 
sion and spoke in favor of a system of education 
of life insurance in the public schools, and is 
very much against State insurance. Mr. Potter, 
who is now manager of the Association of IIli- 
nois Life Companies, spoke very highly of Mr. 


A.—STATEMENT SHOWING INTERNAL REVENUE TAXES COLLECTED ON INSURANCE BUSINESS 
DONE IN THE PHILIPPINE ISLANDS FROM THE TAKING EFFECT OF THE INTERNAL 
REVENUE LAW UP TO THE END OF DECEMBER, 1912. 
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Potts, and told of the great help life insurance 
men had been to him while he was in office. 
Mr. Hamilton spoke on the “American Life Con- 
vention,” and the closing address was given by 
Mr. Day on “What the Association Can Do For 
You.” 

Life Underwriters Association of New York 

On Tuesday of this week the first meeting for 
the fall season of the Life Underwriters Associ- 
ation of New York was held at Murray’s restau- 
rant. About 170 members and guests were 
present .and there was marked enthusiasm 
shown throughout the proceedings. President 
Allen welcomed the guests in a stirring speech 
and asked for close co-operation in maintaining 
the ethics of the business. He referred to spo- 
radic cases of rebating and said that the mem- 
bers of the association should report any cases 
coming to their attention, so that an example 
might be made of the offender. He then intro- 
duced George W. Johnston, a member of the as- 
sociation, who won the Calef loving cup for his 
essay on “Creative Salesmanship Rather Than 
Competitive’? at the recent annual meeting of 
the National Association. Mr. Johnston was 
heartily applauded and read his essay. 

Charles Jerome Edwards reported briefly his 
impressions of the Atlantic City meeting of the 
National Association, which he characterized as 
the most successful and far-reaching in its his- 
tory. The audience then gave close attention to 
an address by Winslow Russell, superintendent 
of agencies of the Phenix Mutual Life of Hart- 
ford, on ‘‘Efficiency Methods.’”’ The address was 
virtually the same as that given by him at At- 
lantic City before the National Association, but 
proved as interesting to those who heard it be- 
fore as to the several scores to whom it was 
new matter. A hearty vote of thanks was ac- 
corded the speaker, following which the meeting 
adjourned. 


Actuarial Society of America Meeting 

The Actuarial Society of America held its fall 
meeting in the Copley Plaza at Boston last 
week, about seventy-five members being present. 
Vice-Presidents James M. Craig and Arthur 
Hunter of New York presided alternately in the 
absence of President W. C. MacDonald through 
illness. Besides the usual formal business, the 
Teading of papers and discussion thereon, at- 
tractive social features were provided. 


Standard Life of California 
The Standard Life of California, which has 
been in process of organization for a short time, 
will be ready for business early next year, ac- 
cording to the announcement of President A. H. 
Hoover, 


Republic and Pioneer of St. Louis to Merge 

The amalgamation of the Republic Life of 
Kansas City and the Pioneer Life of St. Louis is 
understood to be under way. Wilbur S. Tupper, 
who recently became the guiding hand of the 
Pioneer, has been in Kansas City in the interest 
of the reported deal. He will manage the con- 


solidated company in the event the merger is 
effected. 


Rumor Concerning W. T. Emmet 
There is a persistent rumor in circulation 
among insurance men to the effect that Super- 
Intendent William T. Emmet of the New York 
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Insurance Department is slated for an appoint- 
ment to the supreme court bench, to succeed 
Justice James W. Gerard, who has been ap- 
pointed Ambassador to Germany. Superin- 
tendent Emmet was appointed early in 1912 and 
succeeded William H. Hotchkiss. The rumor 
also. has it that Second Deputy Superintendent 
James J. Hoey will succeed Mr. Emmet. Mr. 
Hoey, who has had experience as a broker and 
in the agency field, has also been a member of 
the New York Assembly. 


Company Tidings 

—The Detroit Life of Detroit during September 
wrote $183,500 in new business, bringing the total 
amount written during the first nine months of this 
year to $2,300,000. 

—The Western Reserve Life of Muncie, Ind., re- 
ports that the total business written during 1913 will 
be $500,000. So far this year actual mortality has 
totaled $9000. 


—The Southwestern Life of Dallas, Texas, wrote 
$4,576,957 of insurance during the first nine months 
of this year, bringing the amount in force as of 
September 30 to $22,927,502. The company has ad- 
mitted assets of $2,273,943. 


—The San Antonio agency of the Guarantee Life of 
Houston, Texas, under the management of I. H. 
Moore, has written thus far this year $2,400,000 of 
applications. Mr. Moore’s agency has been conducted 
for but eighteen months and in that time his business 
issued approximates over $3,000,000. 

—The issued business of Scandia Life of Chicago 
during the first nine months of this year was over 
thirty per cent, more than during the same period 
of last year. First year premium receipts for the 
Same period were thirty-three per cent more than 
during the same period of last year. 


—A gratifying amount of business was written by 
the Midland Mutual Life of Columbus, Ohio, during 
September. The company received $353,970 in appli- 
cations as compared with $245,765 in September last 
year. An effort to make a similar gain each month 
during the remainder of the year is being made, 

—The Missouri State Life of St. Louis celebrated 
Melson Day yesterday, in honor of the birthday of 
President Edmund P. Melson of the company. Such 
celebrations have taken place for a number of years, 
and in 1912 $900,000 in applications were turned in. 
An effort was made to far exceed that amount on 
this occasion, 


—During the first nine months of this year the 
Northwestern Mutual Life of Milwaukee wrote a total 
of $99,260,000 of new business. The amount written 
during the third quarter was $28,528,000. In the nine 
months the company paid $8,447,210 in death losses, 
$2,382,619 in matured endowments and $8,992,359 in 
dividends. 


—Business thus far for October in applications re- 
ceived by the Southern States Life of Atlanta is more 
than the entire month of October, a year ago. Farm- 
ing conditions are good throughout that State, and the 
high price of cotton, together with the exceptional 
yield, especially in Georgia, leads the officers to believe 
that the company will have the best year it has ever 
had. 

—The American National of Galveston, Texas, is 
conducting a contest in the ordinary. department, the 
winners to be given a free trip to their annual con- 
vention in Galveston, in September, 1915, following 
which the party will make a fifteen days’ trip to the 
World’s Fair in San Francisco. All contestants are 
given twenty-four months in which to produce $300,000 
or more of business. 

—tThe Farmers National Life of Chicago is rapidly 
getting a strong agency force which, under the super- 
vision of J. M. Ashby, is sending in good business. 
The company has a million and a quarter of paid-for 
business in force, $350,000 of which has the double in- 
dimnity feature. The company expects to close the 
year with a million and a half in force. The agency 
force of Michigan met this week. 


—The Ohio State Life of Columbus, Ohio, made a 
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net gain in insurance for the first nine months of this 
year of more than $150,000 over the same period last 
year. An effort is being made to have the net in- 
crease for the year reach the 100 per cent mark, The 
first premium collections for the nine months were 
only a few thousand dollars short of the first premium 
collections for the entire year of 1912. 


—By way of rounding off the most successful year 
in the history of the Great-West Life of Winnipeg, 


the company is aiming at a business of eight millions 


for the last three months of 1918. An average of 
over two millions has been written in the preceding 
months of the year and, with the most abundant 
harvest in Canadian annals, the prospects for an 
exceptional business are most promising, 


—During September the New York Life of New 
York paid in death claims, cash values, dividends 
and annuities, $4,754,304. Of this amount $2,642,297 
was paid 4357 living policyholders, $2,112,007 was 
paid to beneficiaries of 651 people who died. Thus 
the living received over $500,000 more than the bene- 
ficiaries of the dead. There were 8837 applications 
‘for new busiress received in that month and more 
than $106,000 renewal premiums were paid. 


—The Reliance Life of Pittsburg made a highly 
satisfactory gain along all lines during the first nine 
months of this year, as compared with the same period 
last year. The gain in premium receipts and interest 
amounted to $172,944, disbursements were decreased 
$71,649, the gain in assets was $641,707, while the 
surplus increase amounted to 52,673. The receipts 
for the nine months over disbursements amounted 
to $431,409, which is more than the entire gain in 
1912. The company reports that it has written more 
new business so far this month than for the same 
period in any month this or last year, The annual 
Rich Reward Race is having a beneficial effect upon 
production. Many new satisfactory agency connec- 
tions are being made throughout the country, and 
prospects for the best year in the history of the com- 
pany are unusually bright. Fifty-two men have thus 
far qualified for the company’s executive staff on a 
$50,000 basis. 


Life Notes 


—William S, Gaylord has been appointed assistant 
secretary of the Home Life of New York. 


—S. W. Price, general agent of the Bankers Life of 
Des Moines, died suddenly in his office at Columbus, 
Ohio, last week. He was forty-five years of age. 


—L. L. Johnson of Sawyer, Assemblyman for Door 
county; John M. Bessey of Milwaukee, and Thomas 
Nelson of Madison have been appointed examiners in 
the Wisconsin Insurance ‘Department. 


—David Carment, one of the best known actuaries 
of Australia, has retired as assistant actuary of the 
Australian Mutual Provident Society of Sydney, after 
having been continuously in the company’s services 
since 1872, 


—The first luncheon of the season in honor of the 
team contest conducted by the home office agency of 
the Pacific Mutual Life of Los Angeles was given on 
Thursday last, Captain E, H. Rogge, Jr., acted as 
toastmaster, 


—Manager Elmer E. Silver, of the Union Central 
of Cincinnati, at Boston, gave a dinner at the City 
Club to Vice-President Marchall and Actuary Hard- 
castle of that company, which was attended by his 
entire agency staff. 

—The Rev. Dr. John E. White, pastor of the Sec- 
ond Baptist Church at Atlanta, in his sermon 
recently drew pointed lessons from the Bible 
of interest to insurance men, and the service was 
largely attended by the fraternity of that city. 


—Allen H. Chambers, for many years one of the 
most successful general agents of the Northwestern 
National Life of Minneapolis, has resigned to become 
manager for Nebraska for the National Life of the 
U. S. of A. of Chicago. A. R, Grund, formerly gen- 
eral agent for Nebraska, goes to Wyoming as manager 
for that territory for the same company. 

—W. G. Taylor has been made supreme treasurer 
of the Knights and Ladies of Honor of Indianapolis, 
succeeding George A, Byrd, who has served in this 
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capacity for the past sixteen years but was forced 
to retire owing to ill health. 


—The Southwestern Life of Dallas, Texas, will 
hold its tenth annual agency convention on October 
30-31. The programme includes luncheons, automo- 
bile rides over the city, a banquet at the Adolphus 
Hotel and a visit to the Texas State fair. 


—G, E. Bulkley, secretary, and A, P, Woodward, 
secretary of the accident department of the Connec- 
ticut General Life of Hartford, are traveling through 
the Middle West visiting the various agencies. They 
will stay in Chicago several days before starting their 
return trip. 


—The Association of Life Insurance Presidents has 
cordially accepted the proposals of the American Life 
Convention for wide and cordial co-operation between 
those two bodies and the National Convention of In- 
surance Commissioners. The selection of delegates 
and arrangement of details were left to the executive 
committee. 


—Duke A. Putney on January 1, 1900, was assigned 
one-half of Virginia by the Union Mutual Life of 
Portland, Me., and his business was so successful that 
in 1906 he was given the entire State. In 1910 and 
1911 the company turned over to him the collections 
in North Carolina and Georgia, and on September 15 
last the Maryland agency was also transferred to his 
department, and Mr, Putney expects that the com- 
pany will place the entire South under his supervision 
as soon as he can get it in operation. He is a native 
of Cumberland county, Virginia, has traveled the en- 
tire United States and Canada, and has been in the 
business for the past twenty-five years. 


—C. W. Gammons, senior partner of the firm of 
James T. Phelps & Co., managers at Boston for the 
National Life of Montpelier, Vt., was tendered a 
banquet at Young’s Hotel, Thursday night of last 
week, by about sixty of his confreres in the life insur- 
ance field, the occasion marking the thirtieth anniver- 
sary of Mr. Gammons’ advent in the life insurance 
field and of his connection with the Phelps Agency, to 
which he was admitted as a partner in 1897. Presi- 
dent Joseph A. DeBoer, Secretary Osman D, Clark 
and Treasurer Harry M. Cutler were present from 
the home office and joined with Mr, Gammons’ office 
associates in wishing him many pleasant returns of 


the day. 


—The John Hancock Mutual Life of Boston will 
make marked reductions in the cost of insurance to 
the policyholders through an increase in surplus re- 
turns, which will go into effect in 1914. The in- 
creased scale of surplus returns will apply to the 
premium-paying policies having renewal premiums 
falling due in 1914 (distributions at the end of the 
first or second policy year on any policy being con- 
tingent, as heretofore, upon the payment of the re- 
newal premiums) and also to those policies which dur- 
ing the year shall mature or complete their stipulated 
terms of premium payment. The average increase in 
the scale of returns will be about seventeen per cent 
of the present scale, in addition to the normal yearly 
increase of the distribution, the whole resulting in a 
total increase in return of surplus for 1914 estimated 
at over $400,000. 
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Prudential of Newark 

The appeal of the minority stockholders of the 
Prudential of Newark has been dismissed by 
the court of errors and appeals at Trenton. 
The appeal was taken several months ago to 
stay the appraisal of the company’s assets in 
order that it might be changed from:’a stock 
company to the mutual basis, authority for 
this action having been granted by a special act 
of the New Jersey Legislature. In dismissing 
the appeal the court pointed out that certiorari 
proceedings could be instituted in the supreme 
court to review the appointment of the ap- 
praisers. 
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Series of Dominion Conventions Held 
Prove Big Success 


HOME OFFICE REPRESENTED 


Meetings at Quebec, Montreal, Niagara Falls and 
Winnipeg Attended by Many Districts in 
Those Sections 


The Metropolitan Life of New York has been 
conducting a series of agency conventions in 
Canada, and the districts in the immediate vicin- 
ities were rupresented at meetings held at 
Quebec, Montreal, Niagara Falls and Winnipeg. 
At each gathering there was a large amount of 
enthusiasm displayed, and the guests invited in- 
cluded besides the Metropolitan men citizens 
prominent in the political business and social 
world. 


The Quebec meeting was attended by repre- 
sentatives from the following districts: Quebec, 
Federic Monast, superintendent; Levis, Enest 
Ray, superintendent; Sherbrooke, Ulric Leveque, 
superintendent, and Three Rivers, H. E. 
Bashand, superintendent. At Montreal the 
districts represented were: Montreal, north, 
Joseph Clermont, superintendent; Montreal, 
south, J. A. Saucier, superintendent; Montreal, 
west, Harry H. Kay, superintendent; Montreal, 
center, T. P. Bourgeois, superintendent; Mon- 
treal, east, J. A. Goulet, superintendent; Ot- 
tawa, O. B. Shortly, superintendent; Kingston, 
W. G. Ferguson, superintendent, and Platts- 
burg, N. Y., Philippe Payette, superintendent. 
The districts at the Niagara Falls meeting were: 
Toronto, east, Henry Briggs, superintendent; 
Toronto, west, John Rothwell, superintendent; 
Windsor, A. G. Roberts, superintendent; North 
Bay, J. J. Doucet, superintendent; Hamilton, 
N. BE. Adams, superintendent; St. Catharines, 
P. A. Bowen, superintendent; London, G. H. 
Nichol, superintendent; Niagara Falls, N. Y., 
A. W. Thompson, superintendent; Peterboro, 
W. A. Haslam, superintendent; Barrie, W. R. 
Scace, superintendent, and Berlin, H. H. Gray, 
superintendent. The following districts were 
represented at the Winnipeg meeting: Winni- 
peg, C. T. Botting, superintendent; Calgary, J. 
B. Pascoe, superintendent; Fort William, E. J. 
Seeley, superintendent; Edmonton, J. B. Edgett, 
superintendent; Moose Jaw, James R. Warrack, 
superintendent; Regina, T. R. Rutledge, super- 
intendent; Saskatoon, E. R. Dame, superin- 
tendent. 


The conventions were conducted by Vice-Pres- 
ident Haley Fiske, and each meeting proved to 
be a big success. 


Secures Application from New Arrival 


While recently collecting at the home of a 
Colonial member, Agent E. A. Mann, of the 
Brooklyn office of the Colonial Life of Jersey 
City, learned that a son was expected to arrive 
from Sweden shortly. Mr. Mann made a note 
of this item and later ascertained that the son 
would get in on October 15th. Accordingly he 
changed his usual collecting date to October the 
15, in the hope of meeting the newly arrived son 
on his first day. He timed his visit with such 
accuracy that he met the young man and his 
mother coming up the street, having just left 
the Immigration Office at Ellis Island. He 
closely followed the pair to the house, and in 
less than five minutes after meeting the new 
arrival he secured his application for insurance, 
together with an advance premium. This 
unique experience probably creates a new record 
in industrial insurance canvassing. In less than 
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an hour after passing the authorities at Ellis 
Island the Swedish tourist was being solicited 
for insurance by an enterprising Colonial agent, 
and his first act after landing on American soil 
was to take a Colonial policy.—Colonial News. 


Industrial Notes 


—Elbert L. Seamans has been made superintendent 
of the Wichita (Kan.) district of the Prudential of 
Newark, He has been with the company for ten years, 
and for the past two years has been assistant at Mo- 
line, Ill. 

—F. G. Schutt of Washington, D, C., the oldest 
agent of the Life Insurance Company of Virginia, 
of Richmond, has retired from active service and has 
gone to Florida for a much-needed rest. Mr. Schutt 
is more than eighty years of age, and has had a 
long and honorable career with his company. 

—The Raleigh district of the Life Insurance Com- 
pany of Virginia, of Richmond, celebrated the birthday 
of J. G, Darden recently. The district’s allotment 
was more than doubled, and Mr, Darden led every 
producer, reaching the best score for the year, and 
writing practically four times his allotment. 

—The Colonial Life of Jersey City has made the 
following appointments: Abraham Gladstone, assistant 
manager at New Brunswick; Walter Raymond, assist- 
manager, Morristown; M. J. O’Connell, assistant 
manager, Williamsburg; John Cunningham, assistant 
manager, West Philadelphia; L. C. Erlenberger, 
assistant manager, North Philadelphia; Louis Harting, 
assistant manager, Williamsburg. 

—The Colonial Life of Jersey City has transferred 
G. O. Harris from Newburg to Hoboken. Appoint- 
ments have been made as follows: G. Wargo, assist 
ant manager, Trenton; A. Sherman, assistant manager, 
North Hudson; J. E. Parker, assistant manager, Ches- 
ter; M. Dowling, assistant manager, Jersey City; M. 
Buckner, assistant manager, Newburg. Mark Bucillo 
has been transferred from Orange to Paterson. 


CASUALTY, SURETY & 
MISCELLANEOUS 


CASUALTY AGENTS ASSOCIATION 
Large Amount of Money Pledged for Ex- 


tension of New Organization—Execu- 


tive Committee to Meet 

Active interest is being taken in the newly- 
organized National Association of Casualty and 
Surety Agents, formed recently at Cincinnati 
prior to the meeting of the National Associa- 
tion of Local Fire Insurance Agents, the name 
of which was subsequently changed to the Na- 
tional Association of Local Insurance Agents 
when the casualty agents were admitted to 
membership. A large amount of money has 
been pledged by the members for the extension 
of the association. The executive committee 
will meet in New York about the middle of De- 
cember at the time of the meeting of the In- 
ternational Exposition of Safety and Sanitation. 
Secretary H. H. Putnam, of the National As- 
sociation of Local Insurance Agents, has made 
the following statement: 


The National association voted to change its com 
stitution and by-laws to enable the association from 
time to time to take such action as may be necessary 
to further the casualty interests of its members. 1H 
National association and the Casualty and Surety Ass 
ciation formed at Cincinnati prior to our convention 
have both voted in favor of amalgamation, the details 
of which are to be worked out in conference betwee? 
these two associations. The National association’ 
executive committee was authorized to confer with the 
executive committee of the Casualty and Surety Asso 
ciation for this purpose and the mid-year conference 
has full power to put the amalgamation into effect 4 
soon as the agreement is reached. The spirit of bot 
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conventions was shown in the strongly expressed desire 
that the fire and casualty agents get together and 
co-operate for mutual welfare, 


Texas Workmen’s Compensation 

In a ruling to the industrial accident board, 
the Attorney-General’s department held that the 
employees’ compensation act had no application 
to municipal corporations, and that municipal 
corporations could not become subscribers under 
the provisions of the act. It was also held that 
this act applies to stock insurance companies en- 
gaged in liability insurance, and that the em- 
ployees of a subscriber, as defined in the act, 
have no right of action against their employers 
for damages for personal injuries, but they are 
compelled to look alone to the insurance com- 
pany or the Texas Employers Insurance Associa- 
tion, whichever it may be, in which their em- 
ployer has taken out a compensation policy. 
This board was further advised that if a sub- 
scriber under the act enters into a contract with 
an independent contractor to do any kind of 
work, and this work is of such a character that 
the employees, if injured, would be entitled to 
compensation notwithstanding the fact that they 
are directly employed and are working for the 
independent contractor. It is held, however, 
that the independent contractor is not liable 
under the act for compensation to employees of 
his sub-contractors. 


Massachusetts Brokers Organize 
About 150 Massachusetts brokers were present 
at the organization meeting of the Insurance 
Brokers Association of Massachusetts. Officers 
and executive committee elected were: Presi- 
dent, Stephen E. Barton; vice-president, Charles 
P. Mooney; secretary, Edward M. Peters; treas- 
urer, George A. Wellington. An extended de- 
bate was participated in by Messrs. Mooney, 
Frost, Goodwin, Wellington, Johnston, South- 
worth and Norris, as a result of which the 
executive committee was authorized to confer 
with Insurance Commissioner Hardison and with 
the conference of the eighteen companies writ- 
ing liability insurance, as well as to unite all 
the companies writing liability individually in 

regard to the cut in liability commissions. 


Bankers Casualty of Minneapolis 

The Bankers Casualty of Minneapolis, the 
first insurance company to be given a permit to 
sell stock under the Minnesota “blue sky” law, 
enacted at the last session of the legislature, 
has been granted a license by Commissioner 
J. A. O. Preus of the Insurance Department of 
that State. The company is affiliated with the 
Bankers Mutual Casualty, and has the same of- 
ficers, who are: R. B. Beson, president; S. L. 
Beson, secretary, and A. M. Hovland, treasurer. 
In accordance with the provisions of the law, 
Commissioner Preus authorizes the company to 
solicit stock subscriptions, but it is expressly 
Stated that he “in nowise recommends the 
Securities to be offered.” 


May Absorb Southwestern Surety 
Plans are under way, it is understood, where- 
by the Southern Surety of St. Louis may absorb 
the Southwestern Surety of Denison, Texas, and 
4 decision will be reached one way or the other 
shortly. In the event the merger is effected the 


Southern will add a liability department to its 
business, 
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Southern Casualty and Surety Confer- 
ence in Annual Session 





FOURTEEN COMPANIES REPRESENTED 





Co-operation with Detroit Conference Recom- 
mended by President Huffaker—Committee 
to be Appointed to Confer with Other 
Organization 


(Special Despatch to THE SPECTATOR) 

NEW ORLEANS, October 28.—The fourth an- 
nual convention of the Southern Casualty and 
Surety Conference convened this morning at the 
Grunewald hotel. Fourteen of the eighteen 
companies, members of the conference, were 
represented. Interesting speeches and discus- 
sion took up the first day’s session. The 
address of welcome was delivered by R. N. Sims, 
vice-president of the New Orleans Casualty 
Company. C. P. Orr, president of Southern Mu- 
tual Aid Association of Pensacola, responded. 

President H. D. Huffaker, in his annual 
address, urged that the Southern conference co- 
operate with the Detroit Conference. He said: 
“Recognizing that in many respects the prob- 
lems of these conventions and those of the De- 
troit conference are identical, I recommend the 
establishment of such relations between these 
two conferences as will enable us to work in 
harmony upon questions affecting our mutual 
interest. I therefore suggest the appointment 
of a committee of three to confer with a sim- 
ilar committee from the Detroit Conference, 
which was appointed at my request at the re- 
cent meeting held at Niagara Falls, said joint 
committee to suggest a plan for co-operative 
action in such cases as may appear to be of in- 
terest to both conferences.” Mr. Huffaker 
paid his respects to the professional twister and 
spoke of the value of membership in the ser- 
vice bureau of the Detroit Conference. He sug- 
gested that the conference hold its annual meet- 
ings in the summer. The recommendations con- 
tained in the president’s address were adopted. 
He was empowered to appoint a committee of 
three to confer with the Detroit Conference 
along the lines of co operation. It was decided 
to hold the annual convention hereafter in the 
summer months in some mountain region, the 
date and place to be fixed. 

‘“‘What the Southern Casualty and Surety Con- 
ference Can Do to Best Preserve the Interest of 
its Members” was the title of a paper by Homer 
Eads, president of the Southwestern Casualty 
and Surety Company of San Antonio, Texas. 
The paper was read by Mr. Clayton in Mr. Eads’ 
absence. It contained many good suggestions 
and was well received. Reinhold R. Koch, pres- 
ident of the Detroit Conference, was unable to 
attend. His paper, “Let Us Help Each Other,’’ 
was read. 


STANDARD POLICY PROVISIONS 

Louis Phillips of Atlanta read a very clever 
paper, entitled ‘‘The Leakage of the Soup Bowl 
and the Philosophy Thereof.’’ A general dis- 
cussion of standard policy provisions was an im- 
portant one. Mr. Chauncey S. Stevens Miller, 
of the United States Casualty of New York, who 
was a visitor, told the conference that they had 
to recognize the inevitable, that the standardi- 
zation of casualty policies had to come, and he 
thought it were better that all the companies 
through the different organizations get together 
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and standardize the policies themselves before 
the legislatures, who know nothing of the busi- 
ness, doit for them. The reports of the officers 
and committees were received in the afternoon; 
the delegates were later taken for an automo- 
bile ride through the interesting parts of the 
city. 


American Assurance Company, Philadelphia 


W. Freeland Kendrick, fourth vice-president 
of the American Assurance Company of Phila- 
delphia, happens to be running on the municipal 
ticket in that city for the position of receiver 
of taxes. One of the newspapers opposed to 
him has been endeavoring to dig up matters con- 
cerning his business relations, and in the course 
of that effort has brought in the American As- 
surance Company, which it attempts to criticise 
by innuendo rather than by statements of facts. 
President Reinhold R. Koch has wisely refused 
to notice the newspaper’s attack publicly, al- 
though an action for libel has been instituted 
against it. In a circular to policyholders and 
all interested in it, he has, however, pointed out 
the fallaciousness of the criticisms. He shows 
that the operations of the company have been 
profitable and that money expended in the pro- 
curement of new business by reinsurance has 
been a good investment, both as regards in- 


a 
creased premium income and an enlarged force 


of agents. The company’s capital has never 
been impaired, its reserves are being maintained 
strictly in accordance with law, while its sur- 
plus is ample to guarantee still further its 
contracts. 

The American Assurance Company bears a 
good reputation in the field, has always paid its 
claims promptly and was specially commended 
in that respect by the committee of the National 
Convention of Insurance Commissioners in 1911. 
Its annual statement as of December 31 last 
showed admitted assets of $442,629, liabilities 
$107,282, and surplus on policyholders’ account 
of $335,347. 


Federated Business Men of America 

The Federated Business Men of America has 
been organized at Des Moines to write preferred 
accident and health business amorg business 
and professional men, and will operate along 
lines similar to the Iowa State Traveling Mens 
Association and other such organizations. The 
directors are: Geoige Kuhns, second vice-presi- 
dent and field manager for the Bankers Life, 
Des Moines; Dr. Ross Huston; L. D. Edson, un- 
til recently manager claim department of the 
Inter-State Business Mens Accident Association; 
George E. Brammer; W. C. Jarnagin; H. M. 
Hagan and Ernest R. Abrams. The Central 
Trust Company of Des Moines will act as treas- 
urer of the new company. Mr. Edson, who has 
been active in the organization, will be secre- 
tary and general manager. 


Wilfred C, Potter Resigns from Committee 

President Charles H. Holland, of the Interna- 
tional Association of Casualty and Surety Acci- 
dent Underwriters, has received the resignation 
of Wilfred C. Potter, secretary of the Preferred 
Accident of New York, as chairman of the com- 
mittee to eliminate unprofitable features from 
the personal accident and health business. Mr. 
Potter says he igs not in sympathy with the 
movement to reduce the acquisition expense, 
and that he feels it best to make way for a 
member who represents one of the newer com- 
panies. 








etme oaticmenes 


Meee shims here ears thn dabee aaa 2 


pipet: saree 


ASM aS Te 





UPR 











Casualty, Surety, Etc. 


LIABILITY COMMISSIONS 


Superintendent Revelle of Missouri De- 
clines to Make Reductions 





SAYS CONDITIONS DIFFER IN MISSOURI 


Expenses, He Declares, Should Not Be Cut in 
One Line if Saving is Consumed in Another 


Superintendent Charles G. Revelle of the Mis- 
souri Insurance Department has issued a state- 
ment in which he announces that he will not 
follow the action of Superintendent William T. 
Emmet of the New York Insurance Department 
in the limitation of commissions of companies 
writing liability business to twenty per cent. 
Superintendent Revelle says that he is in ac- 
cord with the movement to reduce the operating 
expense of liability companies in order to as- 
sure solvency, but necessary elements of cost 
must be considered, and that conditions in Mis- 
souri are different from New York. Further he 
declares that it will accomplish no public good 
to cut down expenses in one line if the saving 
is to be consumed in other expense lines, and 
that if it is desirable and practicable to place a 
maximum upon expenses it should embrace the 
cost of procuring business, agents’ commissions, 
and the cost of taking care of the business, 
home office or administration expense. He 
then said: 

It is my opinion that the operating expenses of 
liability companies are excessive and must be reduced, 
but I am not disposed to place the entire burden upon 
the agent and the broker, and until I have suffi- 
ciently investigated to enable me to intelligently limit 
the total expense and equitably divide it among all 
concerned, I shall refrain from making any order in 
the premises. 

I am also inclined to believe that instead of placing 
a limitation upon brokers, the limitation should be 
upon the total operating expenses, including agents’ 
commissions and administration costs, and then leave 
it to the companies to pay such commissions as they 
see fit, thus letting the rule of competition govern in 
this respect. This would be more in conformity with 


the letter and spirit of the anti-trust laws of this 
State. 


ASK WHY COMMISSIONS WERE REDUCED 


The Insurance Brokers Association of Massa- 
chusetts, through Secretary Edward M. Peters, 
has undertaken to discover the reason for the 
recent action of Superintendent William T. Em- 
met of the New York Insurance Department in 
ordering a reduction in the acquisition cost of 
liability business, and in a letter to the com- 
panies asked six questions which deal with in- 
ternal affairs of the management of the com- 
panies. 

Superintendent Emmet was also communi- 
cated with, and his answer is interesting in 
view of the importance of his ruling. Mr. 
Peters’ letter to the companies follows: 


The members of this association beg to submit to 
you the following questions: 

1. Did you, es to June 20, 19138, confer or 
communicate with Superintendent of Insurance Em- 
met of New York relative to a limitation on com- 
missions to brokers or general agents or to a limitation 
of general acquisition expenses? 

2. If you made any recommendation relative to 
these matters, what was the nature thereof 

Did you at any time suggest to Superintendent 
Emmet that twenty per cent. of premiums cover the 
total cost of acquisition expenses, as enumerated in 
his letter of September 12, 1913? 

4, Did you vote on or about September 25, 1913, 
for or against the reconsideration of the limitation 
of commissions and acquisition expenses, as estab- 
lished by the rules of the Workmens Compensation 
Service Bureau, adopted September 12, 1913? 

5. Why did you vote to place the compensation to 
brokers on liability insurance at_a figure less than 
that suggested by Superintendent Emmet, and are you 
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of the opinion that the prevailing rate of commissions 
is a just compensation to the broker? 

Trusting that the above questions will receive your 
earnest consideration, and that this association will 
be favored with a prompt reply, which we assure you 
will be fairly reported to the insurance brokers of 
Massachusetts. 

Superintendent Emmet, in his answer to Sec- 
retary Peters’ letter, says: 

This acknowledges receipt of your favor of October 
23, and in reply I beg to inform you that a letter was 
sent to the manager of the Casualty Insurance Ex- 
change under date of June 10, 1913, copy of which I 
inclose herewith, and this was the first oy taken by 
this Department in its recent efforts to better con- 
ditions in the liability business. The article referred 
to in the letter inclosed areesses in The Journal of 
Commerce and Commercial Bulletin on or about June 
10. This letter was followed up by our letters of 
June 20, August 25 and September 12, copies of which 
I inclose herewith. : 

As far back as 1911 the various companies trans- 
acting liability insurance in this State were warned 
by this Department that they would be held strictly 
to account in this class of Bike ng Attention was 
at that time called to the excessive cost and the effect 
it was having upon the stability of the various com- 
panies. This condition has had our attention con- 
stantly from that time, and the intention to increase 
commissions at this time called this matter particularly 
to our attention, and we felt that some action should 
be taken. This Department is entirely responsible 
for its action, and the first knowledge the various 
companies had of our intention was at the time the 
Casualty Insurance Exchange received the letter of 
June 10. Hoping this will give you the information 
you desire, I remain, 


California Workmen's Compensation 


The law providing for the California In- 
dustrial Commission becomes effective on Janu- 
ary 1, 1914, and this will take the place of the 
election compensation law, which has been in 
operation since September 1, 1911, and which 
has been handled by the Industrial Accident 
Board of the State of California. The present 
members of the board probably will be con- 
tinued as members of the commission. A. J. 
Pillsbury is chairman; W. J. French and Harry 
Weinstock are the other members. C. W. Fel- 
lows has been appointed manager of the State 
Compensatign Insurance Fund, which is pro- 
vided for under the new law, and William Leslie 
has been made actuary for the fund. Other ap- 
pointments will shortly be made. Additional 
space has been taken in the Underwood build- 
in at San Francisco, in-order to accommodate 
the clerical force for the broader work which is 
to be taken up. 


Equitable Surety of St. Louis 


The Missouri Insurance Department has com- 
pleted an examination of the Equitable Surety 
of St. Louis as of April 30, 1913, and covering 
the period from the time of its organization in 
March, 1911. The gross assets were found to be 
$1,596,167, the total liabilities, except capital, 
are $492,529, and the surplus to policyholders is 
$955,904. The examiners report that the com- 
pany’s affairs are well managed and the books 
are well kept. 


Inter-Mountain Surety, Helena, Mont. 


The Inter-Mountain Surety, which is being or- 
ganized at Helena, Mont., with a capital of 
$300,000 and a surplus of $60,000, has been 
granted a charter. The company will be or- 
ganized without a promotion fee, as the stock 
will be disposed of by one man, and his expenses 
are to be borne by the company. A large por- 
tion of the stock has already ‘een subscribed. 


Los Angeles Title Insurance Company 

The Los Angeles Title Insurance Company of 
Los Angeles, which was organized with a cap- 
ital of $500,000 to succeed the Title Abstract 
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and Trust Company of that city, has been li- 
censed by the California Insurance Department, 
The company will insure titles and guarantee 
title certificates. Tom C. Thornton is president; 
T. Hawkins, vice-president and acting general 
manager; Allin L. Rhodes, secretary and treas- 
urer, and C. Sumner James, assistant secretary, 


Prudential Casualty of Indianapolis 

The report that the Prudential Casualty of In- 
dianapolis had ceased to write employers’ lia- 
bility insurance is without foundation. The 
company discontinued writing this line in New 
York city some time ago owing to the unset- 
tled conditions in rates at that time, but re- 
newed the writing of the line on October 1, 
after Superintendent Emmet had issued his or- 
der that the underwriting of all companies must 
be free from competitive influences. The Pru- 
dential’s rates in New York are somewhat in 
excess, generally speaking, of the rates filed 
by the conference companies, but the Pruden- 
tial’s rates are subject to a merit rating system. 


Name Changed to American Guaranty 


The name of the Equitable Casualty and Bank 
Depositors Guarantee Company of Columbus, 
Ohio, has been changed to the American Guar- 
anty Company. The change was desirable ow- 
ing to the steady increase of business and the 
necessity for a name that can be more easily 
remembered. This company is the only oper- 
ating surety company organized under the laws 
of Ohio writing a general line of bonds. 


Takes Over Oklahoma Company 


OKLAHOMA CITY, October 27.—A reinsurance 
agreement has finally been consummated be- 
tween the Western Casualty and Guaranty of 
Oklahoma City and the newly-organized West- 
ern Indemnity of Dallas, Texas, by which all of 
the assets and business of the Western Casu- 
alty and Guaranty were transferred to the Texas 
company. The Western Casualty and Guaranty 
will at once be liquidated. The agreement was 
submitted to Insurance Commissioner Welch of 
Oklahoma and was approved by him before it 
was consummated. The transaction really 
amounts to a reorganization of the Western 
Casualty and Guaranty Company under a Texas 
charter and with an increased capital and sur- 
plus. Thomas B. Love, former Commissioner of 
Insurance and Banking of Texas, is president of 
the Western Indemnity Company and is in ac- 
tive charge of its affairs. 


Casualty Notes 
—The Indiana and Ohio Live Stock Insurance Com- 
pany of Crawfordsville, Ind., has completed arrange 
ments to greatly increase its facilities for inspection 
of risks. Such a service is invaluable to owners of 
horses and agents as well. 


—The Texas Employers Insurance Association has 
retained Homer R. Mitchell, general manager of the 
Fort Worth Life of Fort Worth, Tex., to devise 4 
scheme of rates to be submitted at the meeting of the 
association on October 30. Mr. Mitchell will continue 
with the Fort Worth Life. 


—Commissioner Revelle of the Missouri Insurance 
Department, following a consultation with Kansas City 
casualty men, announced that he would take steps t? 
protect representatives of New York casualty com- 
panies by forcing those of companies with headquar- 
ters elsewhere to reduce commissions, 


—tThe Kansas City Plate Glass Association has been 
formed, with a membership of about twenty-five. Tom 
Ridge, of the Ridge Insurance Agency, is president, 
and J. B. Wallace, of the insurance agency of that 
name, is vice-president. Franklin D. Glore, who has 
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no connection with the insurance business, has been 
elected secretary. 

—Raymond W. Moulton, formerly connected with 
the Post Office Department, has become manager of 
the bonding department of the Casualty Company of 
America of New York at Washington. Mr. Moulton, 
who is a native of that city, has held many high 
positions in the Government service, at one time being 
private secretary to Postmaster-General Hitchcock. 

—A. W. Rader, secretary of the Iowa State Travel- 
ing Mens Association of Des Moines, is spending 
a few weeks at Excelsior Springs, Mo., recuperating 
from overwork during the summer. J. W. Hill, presi- 
dent of the association, is making an extended business 
trip through the South, which included the recent 
meeting at Chattanooga of the International Claims 
Association. 

—Harry L, Dix, Jr., of Atlanta, has been appointed 
auditor and accountant of the Inter-State Casualty 
and Guaranty of Albuquerque, N, M. He has been in 
the accounting branch of the Atlanta office of the 
North American Accident of Chicago, and later was 
auditor of the Equitable Casualty of Atlanta. More 
recently he has been in the auditing department of 
Actuary Buttolph of Indianapolis. 

—Jose N. Ferrer, assistant manager of the plate 
glass department of the New York branch office of 
the Massachusetts Bonding of Boston, has been ap- 
pointed superintendent of the plate glass department 
of the Casualty Company of America of New York. 
This department, as well as the burglary department, 
has been under the supervision of Ernest J, Miller 
but in the future he will have only the latter depart- 
ment, Mr, Ferrer has been in the plate glass insurance 
business for the past ten years and is well and favor- 
ably known. 

—The following new members have been admitted 
by the American Association of Accident Under- 
writers: C. S. Cobb (president), E. A, Wilbur, South- 
ern Surety, St. Louis; Carroll Brookfield, manager 
Insurance Department, Casualty Insurance Company, 
South Vicksburg, Miss.; C. J. Goodman, secretary and 
treasurer, United States Casualty and Surety, Mem- 
phis, Tenn.; William Hunt, president Cleveland Life, 
Cleveland; and C. E. Saunders, superintendent of the 
claim department, United States Health and Accident, 
Saginaw, Mich, 

—‘“Live Articles on Industrial Safeguards” is the 
title of a book just published by the Underwriter Print- 
ing and Publishing Company, embracing a series of 
articles designed for the instruction of liability under- 
writers, inspectors of liability risks, and employers of 
labor. It includes many illustrations appropriate to the 
text. Accident prevention is the ruling purpose of the 
articles, which have to do with machinery and power 
in their various forms and uses. There are eighteen 
articles (making 150 pages) and they are of so prac 
tical a nature that they can hardly fail to be of ser- 
vice to anyone having to do with machinery or the 
assumption of risks relating thereto. The book sells 
at $1.05 per copy, in cloth binding. 


FIRE INSURANCE 


NEW YORK SURVEYS 

Adds Marine Department.—The entrance 
of the Liverpool and London and Globe into 
Marine insurance is an event long expected, 
and for which careful preparation has been 
made in office equipment. In this expansion 
the Liverpool and London and Globe follows 
an English custom of continuing as many dif- 
ferent kinds of insurance as it can manage 
under one general administration, with expert 
Officials in charge of each special department. 
Already several of the English offices entered 
in this country include marine risks, and some 
of them have a long lead and are prominent. 
The Royal of Liverpool carries a marine de- 
partment in its own name, and controls, 
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through ownership, the British and Foreign of 
Liverpool in addition. The Commercial Union 
of London has been doing marine business on 
the Pacific Coast and the great American lakes 
for several years. 

October Losses Favorable.—Up to this 
week the city losses for October have been 
very favorable to the vompanies in comparison 
to the same month last year, and the com- 
panies are by no means regretting the fact. 

Former Company President Becomes 
Broker.—Among the recently enrolled brokers 
we notice the name of a former president of 
one of the oldest and most conservative city 
companies. He was, in fact, the president 
when the control of the company was sold out 
to a firm who are now at the head of a group 
of companies and occupy a very prominent 
position in fire underwriting. The ex-president 


-has not been identified with the brokerage 


business save in a limited way. 


Suburban Exchange.—The companies be- 
longing to the Suburban Exchange are holding 
a very firm and positive tone in support of that 
association. The few minor defects have been 
reformed, and the charges of. bad faith in 
dealing with brokers have been brought home 
to a few offenders, and they are on the list 
of penitents seeking forgiveness and promising 
to walk straight to the line hereafter. 

Increase in Broker-Adjusters.—The in- 
crease in the number of broker adjusters is one 
of the signs of the times. Certain brokers see 
in the money-making devices of public ad- 
justers a chance to earn several extra dollars 
and propitiate their customers at the same time. 
They can claim now, what was formerly a mere 
shadow of a claim, that they can assist clients 
in collecting losses by taking charge of adjust- 
ments. All brokers profess to do this work, 
but most of the service has been done hereto- 
fore through public adjusters. 

Exchange Committee Revokes License.— 
That the Exchange still maintains a com- 
manding position in the matter of brokers’ 
licenses is apparent from the fact that the 
brokerage committee has lately revoked a 
license “for cause” and reported the name to 
the Exchange. 

New Fire Alarm System for Brooklyn.— 
A new fire alarm telegraph system is being 
installed in Brooklyn, and ground has been 
broken for the erection of the handsome new 
headquarters of the system. New fire alarm 
boxes are being placed, and the old ones are 
being rapidly done away with. The new boxes 
will be attached to an iron post, which bears a 
red light, and the design is regarded as the 
‘last word in the fire alarm telegraph system. 
The present Brooklyn system was installed in 
1892 and 1893. 

B. M. Crosthwaite Company Gets Agency. 
—The B. M. Crosthwaite Company has been 
appointed agents for New York State, includ- 
ing the metropolitan Exchange territory, for 
the Mutual Fire of Albany. The B. M. 
Crosthwaite Company is also head suburban 
agent for the Springfield Fire and Marine of 
Springfield, Mass.; Fire Association of Phila- 
delphia; Philadelphia Underwriters of Phila- 
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delphia and the New Jersey Fire of Newark, 
and resident managers of the automobile de- 
partment of the Massachusetts Fire and Marine 
of Boston. 


Suburban Tariff Association.—Gossip has 
been circulated regarding the danger of a dis- 
solution threatened to the Suburban Tariff 
Association, because of the drastic calls upon 
the companies to comply with the recommen- 
dations of the special committee of seven. It 
is openly asserted that owing to the failure of 
certain companies to live up to their obliga- 
tions certain other companies have threatened 
to withdraw, and hence the danger of dissolu- 
tion. This gossip is denied vehemently by the 
head officers of the association, and it is 
claimed that the reforms demanded by the 
committee have been carried into effect by a 
large percentage of the membership, while the 
malcontents are gradually getting into line 
toward unanimity. The gossip about dissolu- 
tion has no substantial basis. 


Insurance Society Meeting.—The Insur- 
ance Society of New York has announced its 
programme for the afternoon meetings for the 
winter. The season was formally opened 
with a dinner and meeting, Tuesday, October 
28, at the Aldine Club at 200 Fifth avenue, 
when Commissioner William T. Emmet of the 
New York Insurance Department was the 
speaker of the occasion, The afternoon meet- 
ings follow: 

November 25, “The Agency,” J. B. Kremer; 
December 23, “Inspections,” Frederick C. 
Moore; January 27, “Life Insurance,” George 
W. Johnston; February 24, “The Inspector and 
the Insured,” F. M. Griswold. 

The Round Table Order meetings will be con- 
tinued under the direction of Henry A Fiske 
as chairman and Frank A. Cantwell as secre- 
tary, and five interesting meetings on special 
hazards have been arranged as follows: 

November 18, “Concrete Construction,” Prof. 
Ira H. Woolson; December 16, “The Special 
Hazard,” John W. Nichols; January 13, “Piano 
Factories,” W. Irving Brewster; February to, 


to be announced later; March 10, “Grain Ele- 
vators,” J. E. Curtis. 


The dates for the talks before the account- 
ancy branch, of which L, H. Eckhardt is chair- 
man, have been set, but the speakers and their 
subjects will be announced later. The talks 
will be made on November 7, December 12, 
March 6, and April 3. A special course in 
English correspondence has been decided upon. 
The committee appointed to take the matter 
under advisement is composed of H. B. 
Churchill, Horace G. Howe, Wilbur R. Crane 
and John M. Boylan. 


Solvency of Companies.—The recent 
proposition in an address by Superintendent 
Emmet that the solvency of fire insurance com- 
panies can be secured by basing their reserves 
not upon the actual premiums received on 
each policy, as now required, but upon an 
official rate, which is not compulsory, has éx- 
cited considerable comment. One of the ablest 
and most successful fire underwriters says the 
fly in the ointment is in the following sug- 
gestion, that the method to be pursued in fix ng 
the official rate would be for the companies to 
use their present rules and schedules and sub- 
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mit the rates thus made, “together with the 
classified experience of the companies,” to the 
Insurance Department. That is a direct call 
for classification, against which vigorous pro- 
tests have already been made. 


Alarm Service Discontinued.—A loss lately 
uncovered a practical violation of the auto- 
matic alarm clause in six or seven policies on a 
risk which had discontinued the alarm service 
seven months before the fire. It was incon- 
ceivable that the owner, whose policies were 
defective, wds not aware that the alarm had 
been taken out, and that he had knowledge 
which should have been communicated to his 
brokers. The companies might have collected 
an additional rate if the facts had been made 
known. 


BOSTON AND VICINITY 

Aetna Change.—On or about December 1, 
the AZtna Fire of Hartford, which has for- 
merly been operated as a branch office in 
Boston and the metropolitan district, with 
H. L. Hiscock & Co. as managers, will be 
transferred for the same territory to the office 
of Field & Cowles, New England managers of 
the Royal of Liverpool and other large com- 
panies. Mr. Hiscock will become a member of 
the firm of Field & Cowles, and Messrs. 
Mercer and Robinson, who have been inti- 
mately connected with the Etna office for 
many years, will join the Field & Cowles staff. 


Massachusetts Brokers Association.— 
The movement to establish the Massachusetts 
Brokers Association received a further impetus 
last Thursday when a large number assembled 
to take steps toward establishing a constitution 
and a set of by-laws. It was voted that the 
dues be $3, and that those eligible to member- 
ship should be confined to those brokers on a 
commission basis. Messrs, Gilmour, Carney 
and Dewick were present by invitation and 
made stirring addresses on the necessity of 
concerted action. 

Alexander Ellis Makes Change.—Alexan- 
der Ellis, who has been with Russell & Fair- 
field for several years, has severed his con- 
nection with that agency to take up similar 







work in insurance engineering with Field &§ 


Cowles. Mr, Ellis was connected with the 
Underwriters Bureau for some time after 
graduating from the Institute of Technology, 
and is thoroughly conversant with the fire in- 
surance engineering problems of large plants, 

Insurance Committee Report.—The report 
of the Fire Insurance Committee of the Boston 
Chamber of Commerce has been recommitted, 
with instructions to study out the question of 
rate readjustments. The report shows con- 
clusively that Boston, as compared with a 
number of other large American cities, has the 
highest loss ratio, in view of which it is con- 
ceded that the average fire insurance rate is not 
too high nor are the profits of the business, so 
far as Boston is concerned, held to be exces- 
sive. The report, however, does look to a 
more equitable adjustment of rates, whereby 
bad risks shall bear a rate sufficient to cover 
them and good risks shall not be penalized 
because of poor adjoining risks. It is held 
further that better building laws and restric- 
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tive statutes can be enacted, and this work has 
already been begun in its substantial and ef- 
fective agitation for and support of the extend- 
ing of the congested building limits of the city, 
which the Chamber was recently instrumental 
in securing. Referring to the excessive rates 
imposed throughout the country after the San 
Francisco conflagration, the report says: 

In Boston the excess rate has been removed 
from some classes of buildings. It still re- 
mains upon the following classes: 

1. All buildings in the congested business 
district except fireproof buildings and those 
equipped with automatic sprinkler service. 

2. On buildings outside the congested dis- 
trict to which the mercantile schedule cannot 
be applied. This would include many frame 
factories and other wooden buildings not 
dwellings, with or without stores. 

3. Certain special risks. 

Admit New Partners.—New partners have 
been admitted by two of the Jeading agency 
firms on the street this week. OBrion, Rus- 
sell & Co, have taken into partnership Joseph 
B. Russell, Jr., and Bayard Tuckerman, Jr., 
two young men who have been associated with 
the firm for some years. The firm now con- 
sists of Thomas L. OBrion, H. E. Russell, 
R. J. Dunkle, Samuel B. Reed, John A. Cur- 
ran, Gerald H. Noonan, Joseph B. Russell, Jr., 
and Bayard Tuckerman, Jr. Robert A. Boit & 
Co, have admitted W. Herbert Boynton to 
partnership. Mr. Boynton is a leading broker, 
long associated with Field & Cowles. The 
new arrangement takes effect November f, the 
partners being Robert A. Boit, Walter S. 
Gierasch, Charles H. Wilson, W. H. Lewis, 
Ernest Nixon, Charles S, Robertson and W. 
Herbert Boynton. 


CHICAGO AND THE WEST 

W. E. Walker Makes Change.—W. E. 
Walker, formerly of Chicago, who has been 
representing the Firemens of Newark in New 
Mexico and Arizona, will hereafter represent 
the Germania of New York also in those 
States, with headquarters at Phoenix. 

John Marshall to Represent Fire Under- 
writers.—John Marshall of Chicago will rep- 
resent the Fire Underwriters Association of 


_ the Northwest on the Executive Council of the 
: Panama-Pacific Exposition at San Francisco, 


Miss Herpich Appointed Private Secre- 


,tary.—Miss Laura Herpich, for several years 


secretary of the Illinois Field Club, will, on 
November 1, become private secretary to Ed- 
ward Bliven, managing underwriter of the 
Columbian National Fire of Detroit. 

C. J. Wann Makes Change.—C. J. Wann 
has resigned as special agent of the Spring- 


‘field Fire and Marine of Springfield, Mass., in 


Illinois, to become special agent in the same 
field for the Northern of London. 


















General Manager Chappell in Chicago.— 

General Manager George Chappell of the 
Royal at the home office in Liverpool reached 
Chicago last Saturday, where he will remain 
for several days. 
Chicago Fire Insurance Baseball League. 
—The' team of the Atna of Hartford won the 
1913 championship, the Royal of Liverpool 
team being a close second and the Continental 
third. 
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KENTUCKY RATING SITUATION 





Board Repudiates Rates Prepared by 
Companies at Cost of $40,000—Re- 
surveys Required 


Fire insurance companies in Kentucky feel 
that they have not been properly treated by 
the Kentucky State rating board. In spite of 
the complaint on the part of the public of the 
expense ratio of the fire insurance business, the 
Kentucky board compelled the companies to: 
spend $40,000 in rating dwellings under the 
schedule prepared by the board, only to repudi- 
ate the results and require a new schedule 
which will reduce practically all dwelling rates 
regardless of conditions. This will require re- 
surveys and another marked increase in expense. 
The companies claim that they have been losing 
money on the business even at the old rates, 
and will suffer a heavier loss under the reduc- 
tion, while the removal of the former penalties 
on poor flues, etc., will reduce the chance of se- 
curing improvements. It is probable that a 
number of the companies will refuse to write 
dwellings under these conditions, and yet the 
law compels them to share in the expense of rat- 
ing a class which they do not intend to write. 
The Kentucky State rating board has withdrawn 
its requirements of a monthly statement of 
classified experience, and will ask merely for 
annual reports hereafter, beginning with 1914. 


Interested in Grain Bin Collapse 


Fire insurance companies are carrying many 
millions of insurance on grain in concrete bins 
connected with elevators, and so are inter- 
ested in the remarkable collapse of the huge 
bins of the Canadian Pacific terminal elevator 
at Transcona, a suburb of Winnipeg. No fire de- 
veloped, and therefore there is no insurance 
claim. It will probably be held that the insur- 
ance has been voided under the ‘‘fallen building 
clause.’”’ The possibility of such collapses is a 
matter of interest to insurance companies, how- 
ever, as in many other collapses of buildings, in- 
cluding elevators, if it were possible to trump 
up any kind of a claim that fire had been 
started, suits were begun under the insurance 
policies. The bin which sank numbered sixty- 
five, built of reinforced concrete as a monolith, 
the circular bins and the interstices being filled 
with a million bushels of grain. Borings had 
been made before the building was erected last 
year, and it was supposed that the earth would 
bear the weight. Shortly before noon, on Satur- 
day, October 18, the mass composing the sixty- 
five bins began to sink. It went down evenly 
about twelve inches, and then began to tilt to- 
ward the west. When the structure had reached 
an angle of approximately 30 degrees the con- 
crete cupola on top, containing belts, conveyors 
and other machinery, slipped off and crashed to 
the ground. 


Approve Virginia State Reinsurance 


At a special meeting of the stockholders of 
the Virginia State Fire of Richmond, held re- 
cently, the action of the directors in reinsuring 
the company’s business in the German-American 
of New York was-ratified. The company’s lia- 
bilities, according to the statement of President 
G. L. Christian, are $143,102, which, when de- 
ducted from the assets, leaves $362,201 for dis- 
tribution among stockholders. 
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Semi-Annual Statement Figures 


Below will be found the assets and surplus as 
to policyholders on July 1, 1913, of a number of 
fire insurance companies, mostly based upon the 
semi-annual statements filed with the Georgia 
Insurance Department: 











Surplus 
Assets, to Policy- 

COMPANIES. July 1, holders, 

1913. July 1, 

1913. 
¥ 3 3 

Aachen & Munich, Aix-la-Chap.| 2,489,513 1,191,355 
ZEtna, Hartford.............. 22,653,521 | 12,868,098 
Agricultural, Watertown...... 4,134,625 1,939,055 
Alliance, Philadelphia......... 2,267,177 1,407,155 
American, Newark........... 9,876,302 4,006,557 
American Central, St. Louis...| 5,497,207 2,509,503 
American Druggists, Cincinnati 326,831 268,330 
American Home, Greenville... . 342,524 229,454 
Atlanta Home, Atlanta....... 481,711 406,458 
Atlantic National, Macon..... 365,662 267,650 
Aittee SOON. 5 co oie va ce sce 2,863,451 983,452 
Augusta Fire, Augusta........ 278,487 103,250 
Bomtoe, BOG. o.oo ees 6 dcee 6,553,560 3,904,148 
British America, Toronto...... 1,769,251 741,065 
Caledonian, Edinburgh........ 2,174,398 587,458 
Camden Fire, Camden....... 3,000,083 1,409,637 
Citizens. St; LGGis. 6 o5.6.0'5.0's oe 819,587 342,190 
Citizens Fire, Baltimore....... 1,324,176 929,648 
City of New York, New York..| 1,438,465 735,483 
Columbia Fire, Athens........ 218,374 160,434 
Columbia, Jersey City........ 973,013 767,825 
Commercial Union, London....| 7,341,503 2,747,861 
Commonwealth, New York....| 2,602,034 1,711,825 
Connecticut, Hartford........ 7,650,361 3,206,200 
Continental, New York....... 26,528,483 | 16,049,371 
Dixie, Greensboro............ 1,142,253 702,036 
Equitable Fire, Charleston..... 385,940 266,012 
Equitable F. & M., Providence} 1,051,001 614,246 


Fidelity-Phoenix, New York...| 14,306,862 6,120,982 
Fire Association, Philadelphia..}| 9,144,374 3,369,684 


Firemens, Newark............ 6,709,403 3,677,146 
Firemans Fund, San Francisco.| 9,642,972 4,361,756 
First National, Washington....} 1,399,355 1,065,559 
Fitchburg Mutual, Fitchburg.. 271,561 84,733 
Franklin, Philadelphia........ 3,343,136 1,126,155 
Georgia Fire, Atlanta......... 320,046 159,534 
German Alliance, New York...| 1,854,118 1,232,051 
German-American, New York..| 21,170,928 | 11,020,512 
German Mutual.............. 128,074 121,564 
Germania, New York......... 7,301,791 3,762,509 
Girard F. & M., Philadelphia..} 2,510,921 908,258 
Glens Falls, Glens Falls....... 5,743,827 3,078,882 
Globe and Rutgers, New York| 7,882,172 3,644,503 
Greenwich, New York........ 367,376 187,487 


Hamburg-Bremen, Hamburg... 
Hanover, New York..... 4,787,582 1,804,907 
Hartford, Hartford... .-| 26,393,158 9,861,503 
Home, New York............-] 32,476,945 | 17,895,225 
Ins. Co. of State of Pa., Phila.| 3,720,076 955,689 
Liv. & Lon. & Globe, Liverpool} 13,519,424 4,144,587 
Liv. & Lon. & Globe, New York 968,555 677,431 





London Assurance, London....| 3,872,537 1,201,261 
London & Lancashire, Liverpool} 4,559,395 1,490,097 
Lumber, New York........... 823,825 521,011 
Lumber Mutual, Boston.. .... 778,323 546,883 
Lumbermens Mut., Mansfield. . 600,541 377,504 
Massachusetts F.&M., Boston.| 1,326,096 829,319 
Merchants Mut., Providence... 266,332 127,560 
Milwaukee Mechs., Milwaukee.| 4,286,954 1,754,154 
National, Hartford........... 15,548,207 | 6,000,375 
National Union, Pittsburgh....| 4,296,925 1,439,874 
Newark, Newark...........-.- 1,950,564 1,075,046 
New Brunswick, New Brunsw’k| 1,035,921 504,111 
New Hampshire, Manchester..| 6,038,230 2,957,404 
Niagara, New York........... 6,655,735 3,297,755 
No. British & Mercantile, Lon.} 8,981,102 3,884,764 
Northern, London. ....-.-ee- 5,048,960 1,932,316 
North River, New York....... 2,302,719 827,328 
Norwich Union, Norwich...... 2,881,206 1,041,073 
Orient, Hartford............- 3,440,824 | 1,835,553 
Pennsylvania, Philadelphia....| 7,971,024 3,053,930 
Penn Lumbermens, Phila...... 579,690 354,534 
Penn Millers, Philadelphia..... 425,246 328,765 
Pheenix, London. ........-+-- 3,925,877 1,431,142 
Phoenix, Hartford............ 11,795,180 6,238,217 
Prov. Washington, Providence.| 4,828,965 2,013,253 
Queen, New York............ 10,163,802 5,148,491 
Royal, Liverpool............. 12,893,005 3,523,583 
Royal Exchange, London...... 2,779,595 847,964 
Savannah Fire, Savannah..... 160,200 151,315 
Scot. Union & Nat., Edinburgh! 5,713,183 3,237,245 
Security, New Haven......... 4,111,311 1,805,661 
Southern, Atlanta............ 1,137,910 653,703 
Southern States, Birmingham. . 495,813 293,039 
Springfield F. & M., Springfield) 10,942,091 5,150,601 
Standard, Hartford........... 1,250,659 862,389 
St. Paul F. & M., St. Paul....| 9,152,281 3,510,189 
SO re 4,499,290 1,203,941 
Svea, Gothenburg............ 1,422,807 575,985 
Thames & Mersey, London... 750,482 106,442 
eS Oe Se 955,198 387,288 
United Firemens, Fhiladelphia.| 1,774,182 568,562 
United States, New York...... 1,119,483 630,036 
Virginia State, Richmond..... 504,656 241,513 
Westchester, New York....... 5,172,641 | 1,593,532 
Western, Toronto............ 2,471,657 | 1,105,174 
Williamsburgh City, New York! 3,438,449 | 1,100,808 
Yorkshire, York.............. 824,742 467,910 
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Citizens Has $1,000,000 Capital 

Under date of October 28 President R. W. 
Alexander, of the Citizens Fire of Baltimore, 
wrote to the agents of the company announcing 
the completion of the increase in the paid-up 
capital of the Citizens to $1,000,000. There has 
also been a substantial increase i. the surplus, 
and the company now possesses about $2,000,000 
of assets. In celebration of this event the com- 
pany has specially prepared handsome letter- 
heads, daily reports and agents’ records, and re- 
quests the co-operation of its agents in writing 
an extra large volume of good business in No- 
vember. 

Mr. Alexander says in his letter: ‘We de- 
sire to encourage most cordial relations with 
our agents, and believing that the local agent 
should be the sole representative of the com- 
pany in his territory and, operating in this man- 
ner, We rely on you to secure for us from your 
territory the class and volume of business that 
a million dollar company should have.” 

The Citizens is now one of the twenty-eight 
American stock companies which have paid-up 
capitals of $1,000,000 or more, which, in connec- 
tion with the character of its management, 
makes it a very desirable company for agents to 
represent. 


Inter-State Fire of Detroit 


The organization of the Inter-State Fire of 
Detroit is progressing satisfactorily, and the 
company expects to begin business about July 
1, 1914. More than $100,000 have been received 
in subscriptions, of which the sum of $50,000 is 
paid in. S. D. Andrus, late New York manager 
of the New Jersey Fire of Newark, has been ap- 
pointed underwriting manager. The officers of 
the company are C. A. Palmer, formerly Com- 
missioner of the Michigan Insurance Depart- 
ment, president; C. O. Davis, vice-president; W. 
A. Eldridge, secretary, and L. W. R. Hennes, 
treasurer. The Inter-State was incorporated in 
February, 1912, but active efforts to promote it 
were not begun until July 15 of this year, and 
little difficulty has been experienced in placing 
the stock. 


Missouri Commission to be Named 


The commission of five to study the fire in- 
surance situation in Missouri will be announced 
in a little more than a week, according to the 
statement of Governor Major. The commission 
will make recommendations to the 1915 session 
of the General Assembly, and while there will be 
nothing binding about the report to be submit- 
ted, it is believed by the State authorities and 
the insurance companies many needed changes 
will result in the Missouri insurance code. Ed- 
ward F. Goltra of St. Louis, who was largely 
responsible for bringing the companies back to 
that State following the suspension of business, 
will probably be appointed a member of the 
commission, 


Coal Dealers Fire of Louisville 


The Coal Dealers Fire of Louisville has been 
granted a charter and will begin business 
shortly. Hill Spalding, assistant secretary of 
the Great Southern Fire of Louisville, has re- 
signed, effective November 1, to become assist- 
ant secretary and treasurer of the Coal Dealers. 
This company will have an authorized capital 
of $100,000, and the home office is at Anchorage, 
a suburb of Louisville. 
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MAKES NOTABLE ADDRESS 


William T. Emmet Appears Before 
Insurance Society of New York 





DISCUSSES PRESENT SITUATION 





Large Gathering at Dinner and Meeting at Al- 
dine Club on Tuesday Evening—All Branches 
of Business Touched Upon 


On Tuesday evening last, Hon. William T. 
Emmet, Superintendent of the New York In- 
surance Department, was the guest of honor at 
the dinner and meeting of the Insurance Society 
of New York at the Aldine Club. 

About 500 members and guests participated. 
After dinner President F. C. Buswell made 
brief and appropriate remarks in introducing 
Mr. Emmet as the speaker of the evening. 
Thereupon Mr. Emmet expressed his pleasure at 
being honored by the request to address the So- 
ciety, and took up the three general classes of 
insurance, life, fire and casualty. He spoke first 
of the changes which had occurred in the last 
seven or eight years in the life insurance field. 
While at the beginning of that period all the 
agencies of publicity rang with denunciations of 
the manner in which the life insurance business 
was being conducted and with proposals for 
sweeping reforms, si.ch criticism no longer ex- 
ists. Mr. Emmet said that he did not see what 
possible legislation he could propose at the 
present moment which would materially im- 
prove the business in the slightest degree; that 
the house-cleaning some years since had settled 
nearly all of the old life insurance problems 
completely and permanently, and that the busi- 
ness now stands upon a splendidly secure foun- 
dation. 

As to fire insurance, he said that so far as the 
responsible and honorable character of the men 
who are leaders in this branch of insurance is 
concerned, there is nothing that can be said 
about the life insurance men which does not 
apply with equal truth to the leaders in the fire 
insurance field. About the only question which 
now disturbs the public in connection with fire 
insurance is that of the rating of risks. As to 
this, Mr. Emmet said that there exists the live- 
liest possible amount of popular curiosity and 
controversy, for the reason that the public is 
completely in the dark as to how fire insur- 
ance premium rates are arrived at. It is only 
in regard to this one matter of rate-making that 
Mr. Emmet apprehends much future agitation 
in. connection with fire insurance. He said: 


If only some way could have been found in the 
past to initiate the agave no matter how superficially, 
into the secrets of the art of fire insurance rate-making 
—if only some way could be found now to explain 
the situation in such a manner that the public would 
have a just appreciation of its inherent difficulties— 
the fire insurance business would occupy a position 
where it was less likely to be interfered with by 
governmental action than almost any other business 
I know of. 

The public is not worried about the question 
of the solvency of the companies, there is rela- 
tively little litigation in connection with fire 
insurance, adjustments are fair and losses are 
promptly paid. Mr. Emmet, however, felt that 
the leading men in the fire insurance business 
must recognize the inevitability and, on the 
whole, the propriety of some further effort on 
the part of the people in their organized cap- 
acity to reach a just solution of the problem of 
fire insurance rate-making, and that such un- 








Fire Insurance 


derwriters should seek to co-operate with the 
representatives of the people in solving this 
question to the satisfaction of reasonable- 
minded men. 


WORKMEN'S COMPENSATION 


On the subject of employers’ liability insur- 
ance, Mr. Emmet held that the general adoption 
of the principle of workmen’s compensation will 
probably do more to standardize the business 
and make it absolutely safe than anything that 
has yet happened. He deems it essential that 
the companies transacting such business should 
set their houses in order without delay, and he 
has been trying to help the companies do this 
by issuing ‘‘what some regard as a rather dic- 
tatorial order, to the effect that the acquisi- 
tion expenses of liability companies doing busi- 
ness in the State of New York shall be kept 
down to twenty per cent of the premiums col- 
lected.”” The necessity for such a rule was im- 
pressed upon Mr. Emmet by his legislative ex- 
perience last winter in trying to secure the pas- 
sage of a sensible, satisfactory workmen’s 
compensation law. Bitter criticism was then 
made of the alleged exorbitant acquisition ex- 
penses, and he felt that a reduction of the same 
was necessary in order to prevent out-and-out 
State insurance. He believes that it would be 
a calamity for the workmen’s compensation 
business of the stock companies to be elimi- 
nated. He admitted that there is no specific 
law requiring companies to keep their acquisi- 
tion expenses down to twenty per cent on pre- 
miums, and he sympathizes with the agents and 
brokers affected by the reduction of this ex- 
pense, but assured such men that “before the 
house-cleaning in this branch of the insurance 
business has been completed the companies will 
probably effect economies in other directions as 
well as in this one. I think it highly likely that, 
as matters now stand, unless the companies 
voluntarily reduce the total cost of the trans- 
action of their business—not merely the cost 
of acquisition—legislation will be proposed 
which will compel this to be done.” He advised 
against companies taking a niggardly and con- 
troversial attitude in negotiating with the in- 
iured employees and recommended the main- 
tenance of stronger reserves than are required 
by law. 


DOES NOT ADVOCATE STRICT SUPERVISION 


Mr. Emmet expressed himself as not advocat- 
ing strict insurance supervision as such. He 
regards State supervision as primarily for the 
purpose of shutting out frauds and cheats and 
fly-by-nights, but in order to accomplish this 
the strong companies are sometimes obliged to 
undergo what may seem to be unnecessary ex- 
actions. However, when a fundamental question 
of solvency is involved the Insurance Superin- 
tendent who is worth his salt should not be 
afraid to take quick remedial action for the 
benefit of the public, using his discretionary 
powers as far as necessary. In connection with 
his action upon acquisition expenses of liability 
companies, Mr. Emmet said that he was per- 
fectly willing to have his authority to issue 
such instructions tested in the courts. His pur- 
pose and hope in this respect “has been to clear 
up the situation in the casualty world by 
prompt departmental action rather than to let 
matters drift until this great branch of insur- 
ance is shaken to its foundation by another legis- 
lative investigation, and by all the sad results 
which follow more or less inevitably in the 
train of such an event.’’ The casualty business 
is passing through the same formative, creative 
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pioneer period that life insurance and fire in- 
surance have already passed through, and the 
main requirement is that those in charge shall 
be men of courage and character and wisdom. 
In this connection Mr. Emmet said: “It can be 
truthfully said of the casualty leaders to-day 
that they are men of that kind. They are per- 
forming a most difficult piece of work, and it is 
a privilege to be associated with them in it, 
even briefly.”’ 

W. O. Robb, manager of the New York Fire 
Insurance Exchange, wittily responded and 
moved a vote of thanks to Mr. Emmet, which 
was unanimously given. C. L. Case, United 
States manager of the London Assurance, then 
tendered to the retiring president, A. R. Hos- 
ford, an engrossed copy of the resolutions which 
had been adopted in recognition of his long and 
effective service in the presidency, which Mr. 
Hosford accepted with heartfelt thanks. Mr. 
Emmet was elected an honorary member, and 
is now the only holder of that honor. 


Union Mutual of Enid, Okla. 

Commissioner A. L. Welch of the Oklahoma 
Insurance Department, on advice of the At- 
torney-General, has dismissed the receivership 
proceedings instituted two years ago against the 
Union Mutual Insurance Company of Enid, Okla., 
and has issued the company a license to write 
hail insurance on payment of between $20,000 
and $25,000 of outstanding claims. This action 
ends the long tangle of litigation growing out 
of the revocation of the company’s license by 
former Commissioner P. A. Ballard, following 
the passage of the hail insurance act of the 1911 
legislature. A. L. Dillon, former cashier of the 
Oklahoma State Bank of Enid, has become sec- 
retary of the company under the reorganization. 
The company now has new financial backing, 
which is understood to include some of the men 
interested in the Commerce Trust Company of 
Kansas City. 


Hearing on Phcenix-Connecticut Merger 

The minority stockholders of the Connecticut 
Fire of Hartford, through attorneys, appealed 
to Commissioner Burton Mansfield of the Con- 
necticut Insurance Department to take such ac- 
tion as is necessary to prevent the company’s 
amalgamation with the Phenix of Hartford. 
This request was made at a hearing on Tues- 
day last at Hartford before the Commissioner 
on the proposed merger which was decided upon 
by the directors and later ratified by the stock- 
holders at a special meeting. Commissioner 
Mansfield, at the conclusion of the hearing, 
which was a lively one and participated in by 
the attorneys for the minority stockholders as 
well as those for the directors, announced that 
he would reserve his decision. 


Paul Kline Dies 


Paul Kline of Pittsburg, special agent for the 
National Fire Insurance Company of Hartford, 
died on Thursday evening last of pneumonia, fol- 
lowing a brief illness. Mr. Kline was well known 
in the Pittsburg territory and had been with the 
National for a number of years. He was a son 
of H. O. Kline, for many years special agent for 
the Aitna of Hartford. 


Proposed Pacific-Greenwich Merger 
The stockholders of the Pacific Fire of New 
York will meet on November 24, and the stock- 
holders of the Greenwich Fire of New York on 
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Thursday 


November 25, to vote on the action taken by the 
directors to merge the two companies under the 
name of the Pacific Fire. The capital stock of 
the merged company will be $400,000, with a par 
value of $25. The stockholders of the Pacific 
will receive $142.20 in stock of the new com- 
pany in exchange for each $100 par value stock 
held, and the Greenwich stockholders $57.80 in 
stock of the new company for each $100 par 
value share now held. 


Liverpool and London and Globe 


The Liverpool and London and Globe of Liver- 
pool has deposited $200,000 additional funds with 
the New York Insurance Department, in order 
to establish an ocean marine department. The 
company is now prepared to take care of this 
business, and in addition to issuing policies at 
the United States home office it will make con- 
tracts through its agents, the Thames and Mer- 
sey Marine Insurance Company, Ltd., of New 
York. The Liverpool and London and Globe will 
also be able to enlarge its cover on floaters in 
case of automobile and tourist insurance. 


Ruling on Incorporated Agencies 


CLEVELAND, October. 23.—Insurance Com- 
missioner M. C. Clay of Kentucky has refused to 
grant the National Underwriters Company of 
Newport a charter to act as agent of insurance 
companies. The refusal was made on the advice 
of Assistant Attorney-General Logan, who has 
construed the statute as meaning that only a 
natural person can act as an agent. The laws 
provide that insurance companies shall transact 
business in Kentucky in their own corporate 
names, he said, and this must be done through 
legally authorized agents. No corporation can 
act except through its agents, and if a corpora- 
tion should act as agent for another corporation 
it could only transact business through its own 
agents, and its agents would not be the agents 
of the insurance company, but agents of the 
agent. The agents of the agent would not be 
responsible to the insurance company and the 
company would not be responsible for the acts 
of its sub-agents, unless specific authority 
should be conferred upon the subagents by the 
insurance company. If this is done the sub- 
agents then become the agents of the company 
and there is no need of a corporation to act as 
agent. 


Fire Notes 


—0O. E. Love, superintendent of agencies for the 
United States branch of the Yorkshire of York, Eng- 
land, has been promoted to assistant manager. 


—Governor Major of Missouri, at the annual meet- 
ing of the Missouri Fire Prevention Association, 
advocated the enactment of a Fire Marshals law for 
that State. 


—L. F. Creamer of Indianapolis, special agent for 
the Teutonia of Dayton, was killed recently in an 
automobile accident. He was well and favorably 
known throughout Indiana. . 


—C. H. Cole, formerly with the home office of the 
Millers National of Chicago, has been appointed man- 
ager of the Pacific Millers Fire Insurance Agency 
with headquarters at Seattle. 


—L. W. Cottrell, for the past four years special 
agent in Eastern Massachusetts and Rhode Island for 
the Hartford Fire of Hartford, has been made special 
agent for New England for the Commonwealth of New 
York. 

—Governor John K, Tener, of Pennsylvania, has 
appointed D. F. Henry and Joseph S. Alexander of 
Pittsburg as members of the commission to investigate 
methods and practices of combinations of fire insur- 
ance companies. ° 

—Engineerg for the National Board of Fire Under- 
writers, in their report on the inspection of Portland, 
Me., say that the conflagration hazard in the congested 
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Fire Insurance 





TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


The Pioneer German Fire Insurance Company in America 











Hlamburg -Bremen 
Sire Insurance Compony 


HAMBURG, GERMANY 


Organized in 1854 


Entered United States in 1858 





United States Branch 


H. N. KELSEY, Manager 


123 William Street, - - New York 


Western Department 
Insurance Exchange, - - Chicago, IIl. 
CONRAD WITKOWSKY, General Agent 








Pacific Northwest Department 
Board of Trade Bldg., Portland, Oregon 
DAVENPORT-DOOLY COMPANY, Gen. Agents 








AGENTS WANTED IN UNREPRESENTED POINTS 








value section is serious, owing to poor construction 
and frequent high winds. 

—Attorney-General Thompson of Tennessee, in an 
opinion handed to Secretary of State Sneed, has sus- 
tained the latter’s ruling against the New Jersey Fire 
of Newark, to the effect that the company is liable for 
a tax on its $800,000 increase in capital stock. 


—The Liverpool and London and Globe of Liver- 
pool has obtained the approval of the Texas Depart- 
ment of Insurance and Banking of an amendment to 
its permit to do business in Texas, adding tornado, 
sprinkler leakage and automobile insurance, against 
theft, fire or collision. 


—The Fire Underwriters Association of the North- 
west has appointed John Marshall as manager at 
Chicago for the Firemans Fund of San Francisco on 
the executive council of the Panama-Pacific Exposi- 
tion. Mr, Marshall is a Californian and his selection 
to the office is appropriate. 


—The Wisconsin Insurance Department has licensed 
the Mercantile Mutual Fire and the Textile Manu- 
facturers Mutual Fire, both of Providence, R. I., the 
Manufacturing Lumbermens Underwriters of Kansas 
City, and the Protection Mutual Fire and the Mill 
Owners Mutual Fire, of Chicago, 


—The Arkansas Insurance ‘Department has issued 
licenses to the following insurance companies: Federal 
Fire Insurance Company of Jersey City; Sea Insur- 
ance Company, Limited, of Liverpool; Salamander 
Insurance Company of St. Petersburg, and Skandia 
Insurance Company of Stockholm, 


—The Iowa Fire Prevention Association has elected 
officers as follows: A. M. Upham of the Liverpool and 
London and Globe of Liverpool, president; C. W. 
Wadsworth of the Springfield Fire and Marine of 
Springfield, Mass., vice-president, and F, E. Hathorn 
of the Hanover Fire, secretary-treasurer. 

—The Wisconsin Insurance Department has li- 
censed three mutual fire companies and one inter- 
insurance company. They are: Baltimore Mutual Fire, 
Baltimore; Maryland Mutual Fire, Baltimore; Pata- 
pasco Mutual Fire, Baltimore; Lumber Manufac- 
turers Inter-Insurance Association, New Orleans, 


—A, W. Ross, formerly with the Indiana Inspection 
Bureau, has been appointed special agent in Ken- 
tucky and Indiana for the Royal Exchange Assurance 
of London, succeeding J. B. Tallman in the Indiana 
field and R. W. Grim in Kentucky. Mr. Tallman will 
have charge of Illinois and Wisconsin and Mr. Grim 
will look after Ohio. 

—The special legislative commission appointed at 
the special session of the North Carolina Legislature 
to investigate fire insurance conditions in that State, 
began its work on October 28 at Raleigh. The 
commision is composed of Senators Victor S, Bryant 
and D. C. Barnes and Representatives A. A. F. Sea- 
well, Henry A. Page and Elmer Long. 

—The Missouri State Fire Prevention Association 
at the recent meeting held at Jefferson City, elected 
Officers as follows: Archie B. Doggins, of the Fire- 
mans Fund of San Francisco, president; John W. 
Herd, of the American Central of St, Louis, vice- 
president, and Guy E, Dixon, of the German-American 
of New York, secretary and treasurer. 

—The “Record Insurance Directory” for 1913, cov- 
ering Greater New York City, has been issued by 


Geo. H, Holden & Co, It contains lists of companies, 
agents and insurance organizations in the five bor- 
oughs, with telephone numbers and kinds of business 
written. This book of nearly 350 pages is bound in 
leather and is of a size to be carried in the pocket. 


—At the annual meeting of the Iowa Fire Preven- 
tion Association, held last week, the following officers 
were elected: President, A. M. Upham, of the Liver- 
pool and London and Globe of Liverpool; vice-presi- 
dent, C. W. Wadsworth, of the Springfield Fire and 
Marine of Springfield, Mass.; secretary-treasurer, 
Frank E, Hathorne, of the Hanover Fire of New 
York, 


—Charles E. France, an insurance agent of Kings- 
ton, N. Y., has been indicted by the grand jury of 
Ulster county and arrested for violation of Section 142 
of the Insurance Law; in soliciting and delivering in- 
surance policies in the Prudential Casualty Company 
without a license. This case was brought to the 
attention of District Attorney Cunningham of Ulster 
county by Superintendent Emmet of the New York 
Insurance Department. 


—The Indiana Insurance Directory for 1913-1914 
has been issued by The Rough Notes Company. It 
contains statistics of the insurance business in In- 
diana, a directory of all companies licensed in In- 
diana and of agents representing them (by towns), 
data as to fire departments and statutory requirements 
in Indiana and other useful information, This 
leather-bound book of over 400 pages sells at $2 per 
copy. 

—The committee on public information, organized 
under the auspices of the National Fire Protection 
Association, with Franklin H. Wentworth, its secre- 
tary, as chairman, has completed its organization. The 
committee seeks to co-ordinate all the various interests 
which are seeking the education and information of 
the public on the subject of the fire waste, allying the 
representatives of insurance, commercial, technical and 
other organizations and of the various sections. 


—A book which will be of interest to every boy 
and to many men is entitled “With the Men Who Do 
Things.” It was written by A. Russell Bond and is 
published by Munn & Co., Inc., New York, at $1.50 
per copy. It tells in an entertaining way the story 
of two boys who made a personal investigation of 
the building of skyscrapers, foundations, bridges, 
under-water tunnels, the New York aqueduct, the 
Ambrose channel, and other projects involving mat- 
ters of engineering interest as to which the general 
public has little information. 

—The “Insurance Directory of New York and New 
Jersey,” for 1918, has been issued by A. G. Hall. It 
comprises lists of companies with officers’ names and 
addresses; agents and branch managers, with names 
of companies represented, arranged by towns; brokers; 
county and local underwriters’ organizations, with 
officers and committees; and populations of towns and 
kind of fire department maintained in each. The book 
contains 428 pages and sells at $2 per copy, and is a 
very handy and useful reference work. 

—The receiver of the American Union Fire of 
Philadelphia has made claim upon the agents for a 
pro-rata return commission on canceled policies. The 
agents of the company are seeking to organize to con- 
test this claim in court, fearing that a dangerous 
precedent may be established. They say that the 
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assured has a valid ciaim for the unearned premium, 
but hold that the commission was fully earned when 
the policy was placed, and that it is not the agents’ 
fault that the contract was not carried out in its 
entirety. 

—“The Poison Belt,” by Sir Arthur Conan Doyle, 
just published by the George H. Doran Company, 
New York, is one of the most interesting productions 
of that celebrated author. It describes another amaz- 
ing adventure of Professor Challenger, whose rematk- 
able experiences in “The Lost World” will be 
remembered. The reputation attained by Sir Arthur 
Conan Doyle by his Sherlock Holmes stories has been 
well maintained in his later writings, so that “The 
Poison Belt” is certain to be widely read and 
appreciated. 


—The firm of Henry L. Frank & Co., of Baltimore, 
which began business on June 1 last in a modest way 
with two rooms, has made quite a remarkable record. 
On November 1 the firm will occupy the old offices of 
the Fidelity and Casualty of New York, which is 
about eight times the size of the present quarters. 
Henry L. Frank & Co. represent the Philadelphia 
Underwriters of Philadelphia, New Jersey Fire of 
Newark, Frankfort General of Frankfort, Germany; 
Williamsburgh City Fire of Brooklyn, and _ the 
National Union. 

—tThe first section of the Underwriters Hand Book 
of the Pacific States for 1913 has been issued by the 
Underwriters’ Report. Volume ‘“B,” as the book is 
designated, i, \ complete insurance directory for the 
States of Oregon and Washington, and contains much 
valuable data concerning the operations of all insur- 
ance companies in the territory covered, as well as a 
conveniently arranged list of the various licensed 
agents, Other data include railroad connections and 
distances between cities and towns, county seats, as 
well as population and fire protection in cities. The 
book is bound in flexible leather, pocket size, com- 
prises nearly 800 pages, and is sold at $7.50 per copy. 


—The “Scientific American Reference Book” for 
1914 has been published. It is compiled and edited 
by Albert A. Hopkins and A. Russell Bond, and con- 
tains nearly 600 pages, with 1000 illustrations. The 
subjects covered embrace: Population and Social Sta- 
tistics; Farms, Foods and Forests; Mines and Quar- 
ries; Manufactures; Commerce; Mercantile Marine; 
Railroads; The Panama Canal; Telegraphs and Cables; 
Wireless Telegraphy; Telephone Statistics of the 
World; Post Office Affairs; Patents, Trade-Marks and 
Copyrights; Armies of the World; Navies of the 
World; Aviation; Chemistry; Astronomy and Time; 
Meteorology; Machine Elements and Mechanical Move- 
ments; Geometrical Constructions; Weights and 
Measures, It sells at $1.50 per copy and is a most 
useful publication. 





Calculating Machines at a Bargain 

Three calculating machines of standard make may 
be purchased at less than the cost of manufacture. 
These machines will add, multiply, divide and sub- 
tract, two having sixteen figures in product and the 
other twelve figures. They are in excellent working 
condition, and responsible individuals or corporations 
may order on one week’s trial. 

Full particulars sent on application. 

Address, “S. D. K.,” care of Tue Spectator, P. O. 
Box 1117, New York city. 
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Connection wanted as agency organizer or manager of a 
life insurance company. Long experience in this field. 
Has good executive ability and can furnish strong refer- 
ences. Address ‘L. E.F.,’’ care of The Spectator, P. O. Box 
1117, New York. 


THEIS BROS. 


25-27-29- West Market Street, Wilkes-Barre, Pa. 


GENERAL AGENTS FOR PENNSYLVANIA 
excluding Allegheny and Philadelphia Counties 


German Fire Insurance Company, Pittsburgh; German-American Insurance 
Company, Pittsburgh; Keystone Underwriters, Pittsburgh. 


United States Lloyds Automobile Department 
AGENTS WANTED in all protected Towns and Cities 


CONFIDENTIAL 


negotiations conducted personally by me anywhere in the United States 


If you want to buy, sell or absorb a BANK or INSURANCE 
COMPANY, send for me. I will make preliminary negotiation 
secretly and diplomatically. Everything confidential in my office 
All negotiations are made by me personally. 


E. A. GRANT, 901 Garfield Building, Cleveland, Ohio 


THE MUTUAL LIFE OF CANADA 


is the BEST COMPANY on the AMERICAN CONTINENT for the real live wire 


ESTABLISHED SINCE 1870 and with a record UNPRECEDENTED FOR 
PROFITS TO POLICYHOLDERS. 


The following statement shows the surplus earnings of the Company tor the 
ast five years compared with the Annual premiums received during that period. 


1908 22.36% 1909 24.49% 1910 27.39% 
1911 28.61% 1912 31.16% 


THE PROGRESSIVE CITY OF MONTREAL with a population of nearly 
ONE MILLION is one of the BEST FIELDS TODAY FOR THE AGENT. 
be — exceptional openings for two real live wires; write for particulars and all 
information. 


T. JONES, Manager, 











‘Star Bidg.,’’ Montreal, Can. 











A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in America. 
Write ‘*B”’ 

Care of The Spectator 
P.O. Box 1117, NewYork City, N.Y. 

















THE CLEVELAND NATIONAL 


FIRE INSURANCE CO., 
Capital $1,000,000. Surplus $1,000,000. 
Prominent Capitalists and Business Men heading the Com; 
Up-to-date Literature and Bankers’ Letters to work wi 


EXCEPTIONAL OPPORTUNITY FOR 

















HIGH-GRADE STOCK SALESMEN 


HOME OFFICE: ; 
CLEVELAND, OHIO. 











Park Building, 








STOCK CASUALTY COMPANY entering 
Illinois, Indiana, Missouri and other States want 
State Managers. Salaried Positions. Young 
energetic men with good records and some cas- 
ualty experience desired. Address R. R. S., Care 
of The Spectator, P. O. Box 1117, New York 
City, N. Y. 





State, District and Local Agents Wanted 


Especially in Illinois, lowa, Wisconsin, Kansas, 
Ohio, Pennsylvania and Tennessee, by a 


Live Company with Up-To-Date Policies 


FARMERS NATIONAL LIFE INSURANCE CO. 
OF AMERICA 


New Gibbons Building 





Chicago, Il. 








WAKE UP. 
Write a Live Wire Contract. 


Incontestable after two years. 
Total permanent disability for either sickness or accident. 


A moderate priced protection on the reserve 
fund plan. 
Good agency contracts for producers. 


MERCHANTS LIFE ASSOCIATION 
BURLINGTON, IOWA 


OVER ONE MILLION ASSETS. 














YOU NEVER SAW 


a better set of Commercial or Indystrial Policies than those 
issued by this company, No better claim record made by 
any company. A square deal to every man. Claim settle- 
ments made monthly. A few good Agency openings in 
Pennsylvania, New Jersey and Ohio. Entered in 19 States. 
Capital and Surplus Over Quarter of a Million. 
NONE BETTER Write NONE FAIRER 


eiann ((asuarry (Company 
CHICAGO 





Insurance Exchange 
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